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In the opinion of Foley & Lardner LLP, Bond Counsel, based upon an analysis of existing laws, regulations, rulings and court decisions and,
assuming among other matters, compliance with certain covenants, interest on the Bonds is excluded from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”). In the opinion of Bond Counsel, interest on the
Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum taxes, although such interest is
included in adjusted current earnings when calculating corporate alternative minimum taxable income. Interest on the Bonds is not exempt
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Dated: Date of Delivery Due: As shown on the inside cover

The Village of Wonder Lake, McHenry County, Illinois, Special Service Area Number Seven Special Tax Refunding Bonds,
Series 2015 (Deep Spring Woods) (the "Bonds") are being issued by the Village of Wonder Lake, McHenry County, Illinois (the
"Village"). Interest on the Bonds is payable semiannually on March 1 and September 1 of each year, commencing September 1, 2015.
The Depository Trust Company ("DTC"), New York, New York, will act as the securities depository for the Bonds. The ownership of
one bond for each maturity will be registered in the name of Cede & Co., as nominee for DTC and no physical delivery of Bonds will
be made to purchasers. Amalgamated Bank of Chicago, Chicago, Illinois, will act as paying agent, bond registrar and as depository
bank for purposes of administering the Bond Fund and Debt Service Reserve Fund as further described herein. (the "Paying Agent,”
“Bond Registrar,” and “Depository”).

The Bonds are issuable only as fully registered bonds without coupons and, when issued, will be registered in the name of
Cede & Co., as nominee of DTC. Individual purchases will be made in book entry form only, in denominations of $5,000 or integral
multiples of $1,000 in excess thereof.

The proceeds of the Bonds will be used to (i) currently refund all of the Village's outstanding Special Service Area Number
Seven Special Tax Bonds, Series 2009 (Deep Springs Project) (the "Prior Bonds"), (ii) fund the Reserve Fund and (iii) pay certain costs
of issuance of the Bonds. See "THE BONDS — General Description of the Bonds" herein.

The Bonds are subject to optional and mandatory redemption prior to maturity as set forth herein.

THE BONDS ARE BEING ISSUED PURSUANT TO THE SPECIAL SERVICE AREA TAX LAW OF THE STATE OF
ILLINOIS, AS AMENDED, AND, IN THE OPINION OF FOLEY & LARDNER LLP, CHICAGO, ILLINOIS, BOND COUNSEL,
WILL CONSTITUTE VALID AND LEGALLY BINDING LIMITED OBLIGATIONS OF THE VILLAGE OF WONDER LAKE,
MCHENRY COUNTY, ILLINOIS, PAYABLE SOLELY AND ONLY FROM THE SPECIAL TAX AND AMOUNTS ON DEPOSIT
IN CERTAIN OF THE FUNDS ESTABLISHED AND MAINTAINED PURSUANT TO THE BOND ORDINANCE, AS SET
FORTH HEREIN. THE BONDS ARE NOT GENERAL OBLIGATIONS OF THE VILLAGE AND NEITHER THE FULL FAITH
AND CREDIT NOR THE GENERAL TAXING POWER OF THE VILLAGE, THE COUNTY OF MCHENRY, THE STATE OF
ILLINOIS, OR ANY POLITICAL SUBDIVISION THEREOF IS PLEDGED TO THE PAYMENT OF THE BONDS. NO HOLDER
OF ANY BOND SHALL HAVE THE RIGHT TO COMPEL THE EXERCISE OF ANY TAXING POWER OF THE VILLAGE
(OTHER THAN THE LEVY OF THE SPECIAL TAX AS DESCRIBED HEREIN) FOR PAYMENT OF THE PRINCIPAL
AMOUNT OF, PREMIUM, IF ANY, OR INTEREST ON THE BONDS.

THE VILLAGE HAS DESIGNATED THE BONDS AS "QUALIFIED TAX-EXEMPT OBLIGATIONS" PURSUANT TO
SECTION 265(b)(3) OF THE CODE.

The Bonds are offered when, as and if issued, subject to prior sale, withdrawal or modification of the offer without notice, the
approving legal opinion of Foley & Lardner LLP, Chicago, Illinois, Bond Counsel, and certain other conditions. See "TAX MATTERS"
herein and Appendix C hereto. Ice Miller LLP, Chicago, lllinois, is acting as Disclosure Counsel to the Village. Certain legal matters
will be passed upon for the Underwriter by Nixon Peabody LLP, Chicago, Illinois, and for the Village by the Law Offices of Cowlin,
Curran & Coppedge, Crystal Lake, Illinois. It is expected that the Bonds will be available for delivery to DTC in New York, New York
on or about May 21, 2015.

BERNARDI

MUNTOCILPEAIL BOMND SPFPECIALISTS
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MATURITIES, INTEREST RATES AND YIELDS

$815,000
Village of Wonder Lake, McHenry County, lllinois
Special Service Area Number Seven Special Tax Refunding Bonds, Series 2015 (Deep Spring Woods)

$815,000 Term Bond due March 1, 2029; Interest Rate 4.25%; Yield 4.35%%: CUSIP® 97817FAB1

(1) Discount bonds. See “TAX MATTERS” herein for more information.
(2) CUSIP data herein is provided by Standard & Poor's CUSIP Service Bureau, a division of
The McGraw-Hill Companies, Inc.
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For purposes of compliance with Rule 15¢2 12 of the Securities and Exchange Commission, this Official Statement, as it
may be supplemented or corrected by the Village from time to time (collectively the "Official Statement™), shall be treated as a
final Official Statement with respect to the Bonds described herein.

This Official Statement should be considered in its entirety and no one factor should be considered more or less
important than any other by reason of its position in this Official Statement. Where statutes, reports, or other documents are
referred to herein, reference should be made to such statutes, reports, or other documents for more complete information regarding
the rights and obligations of parties thereto, facts and opinions contained therein and the subject matter thereof.

No dealer, broker, salesman or other person has been authorized by the Village or the Underwriter to give any
information or to make any representations, other than those contained in this Official Statement, and, if given or made, such other
information or representations must not be relied upon as having been authorized by either of the foregoing. This Official
Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of the Bonds by any
person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. The information set forth
herein has been obtained from the Village and from other sources that are believed to be reliable, but such information is not
guaranteed as to accuracy or completeness and is not to be construed as a representation by the Underwriter. The information and
expressions of opinion herein are subject to change without notice and neither the delivery of this Official Statement nor any sale
made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the Village
since the date as of which information is given in this Official Statement.

Any statements made in this Official Statement, including the Appendices, involving matters of opinion or estimates,
whether or not so expressly stated are set forth as such and not as representations of fact, and no representation is made that any of
such estimates will be realized. This Official Statement contains certain forward looking statements and information that are
based on the Village's beliefs as well as assumptions made by and information currently available to the Village. Such statements
are subject to certain risks, uncertainties and assumptions. Should one or more of these risks or uncertainties materialize, or
should underlying assumptions prove incorrect, actual results may vary materially from those anticipated, estimated or expected.

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933 IN RELIANCE UPON
EXEMPTIONS CONTAINED IN SUCH ACT. THE REGISTRATION OR QUALIFICATION OF THE BONDS IN
ACCORDANCE WITH THE APPLICABLE PROVISIONS OF SECURITIES LAWS OF THE STATES IN WHICH THE
BONDS HAVE BEEN REGISTERED OR QUALIFIED AND THE EXEMPTION FROM REGISTRATION OR
QUALIFICATION IN OTHER STATES CANNOT BE REGARDED AS A RECOMMENDATION THEREOF. NEITHER
THESE STATES NOR ANY OF THEIR AGENCIES HAVE MADE A RECOMMENDATION THEREOF. NEITHER THESE
STATES NOR ANY OF THEIR AGENCIES HAVE PASSED UPON THE MERITS OF THE BONDS OR THE ACCURACY
OR COMPLETENESS OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE CONTRARY MAY BE A
CRIMINAL OFFENSE.

CERTAIN PERSONS PARTICIPATING IN THIS OFFERING MAY ENGAGE IN TRANSACTIONS THAT
MAINTAIN OR OTHERWISE AFFECT THE PRICE OF THE BONDS. SPECIFICALLY, THE UNDERWRITER MAY
OVER ALLOT IN CONNECTION WITH THE OFFERING, AND MAY BID FOR, AND PURCHASE, THE BONDS IN THE
OPEN MARKET. THE PRICES AND OTHER TERMS RESPECTING THE OFFERING AND SALE OF THE BONDS MAY
BE CHANGED FROM TIME TO TIME BY THE UNDERWRITER AFTER THE BONDS ARE RELEASED FOR SALE,
AND THE BONDS MAY BE OFFERED AND SOLD AT PRICES OTHER THAN THE INITIAL OFFERING PRICES,
INCLUDING SALES TO DEALERS WHO MAY SELL THE BONDS INTO INVESTMENT ACCOUNTS.
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BOND ISSUE SUMMARY

This Bond Issue Summary is expressly qualified by the entire Official Statement which should be

Issuer:

Issue:

Dated Date:

Interest Due:

Principal Due:

Mandatory Redemption:

Optional Redemption:

Rating:

Purpose:

Security:
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reviewed in its entirety by potential investors.

Village of Wonder Lake, McHenry County, Illinois.

$815,000 Special Service Area Number Seven Special Tax Refunding
Bonds, Series 2015 (Deep Spring Woods).

Date of Delivery.

Interest on the Bonds is payable semiannually on March1l and
September 1, commencing September 1, 2015.

Maturing on March 1, 2029.

The Bonds are subject to mandatory sinking fund redemption and
mandatory redemption upon prepayment of special taxes. See "THE
BONDS - Redemption" herein.

Bonds maturing on and after March 1, 2029 are subject to optional
redemption prior to maturity at the option of the Village, in whole or in
part, on any date on or after March 1, 2025, at par, plus accrued and unpaid
interest to the date of redemption. See "THE BONDS - Redemption”
herein.

Non-rated.

The proceeds of the Bonds will be used to (i) currently refund all of the
outstanding Village of Wonder Lake, McHenry County, Illinois Special
Service Area Number Seven Special Tax Bonds, Series 2009 (Deep
Springs Project) (the "Prior Bonds"), (ii) fund the Reserve Fund and (iii)
pay the costs of issuance the Bonds and the refunding of the Prior Bonds.
See "THE REFUNDING PLAN" herein.

THE BONDS WILL CONSTITUTE VALID AND LEGALLY BINDING LIMITED
OBLIGATIONS OF THE VILLAGE, PAYABLE SOLELY AND ONLY FROM THE
SPECIAL TAXES (AS PROVIDED IN THE BOND ORDINANCE AND THE
ESTABLISHING ORDINANCE) AND AMOUNTS ON DEPOSIT IN CERTAIN OF
THE FUNDS AND ACCOUNT ESTABLISHED AND MAINTAINED UNDER THE
BOND ORDINANCE, AS SET FORTH HEREIN. THE BONDS ARE NOT GENERAL
OBLIGATIONS OF THE VILLAGE AND NEITHER THE FULL FAITH AND CREDIT
NOR THE GENERAL TAXING POWER OF THE VILLAGE, THE COUNTY OF
MCHENRY, THE STATE OF ILLINOIS, OR ANY POLITICAL SUBDIVISION
THEREOF IS PLEDGED TO THE PAYMENT OF THE BONDS. NO HOLDER OF
ANY BOND SHALL HAVE THE RIGHT TO COMPEL THE EXERCISE OF ANY
TAXING POWER OF THE VILLAGE (OTHER THAN THE LEVY OF THE SPECIAL
TAX) FOR PAYMENT OF THE PRINCIPAL AMOUNT OF, PREMIUM, IF ANY, OR
INTEREST ON THE BONDS. SEE "SECURITY AND SOURCE OF
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Reserve Fund:

Legal Opinion:

Bank Qualification:

Paying Agent, Bond

Registrar and Depository:

Underwriter:
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PAYMENT FOR THE BONDS" HEREIN.

A separate and special fund of the Village exists with the Depository
which is designated as "The Special Service Area Number 7 Refunding
Bonds Debt Service Reserve Fund" (the "Reserve Fund"), and which shall
be initially funded in an amount equal to the Reserve Requirement.
Amounts deposited in the Reserve Fund shall be used solely for the
purpose described herein in "SECURITY AND SOURCE OF PAYMENT
FOR THE BONDS- Pledged Funds-Reserve Fund."

Foley & Lardner LLP, Chicago, Illinois will provide an opinion as to the
legality of the Bonds as discussed in this Official Statement. Interest on
the Bonds is not exempt from present State of Illinois or Federal income
taxes.

The Village has designated the Bonds as "qualified tax-exempt
obligations” pursuant to Section 265(b)(3) of the Code.

Amalgamated Bank of Chicago, Chicago, Illinois, will act as Paying
Agent, Bond Registrar and Depository for the Bonds. The Village reserves
the right to appoint a replacement paying agent, bond registrar and
Depository in the future.

Bernardi Securities, Inc., Chicago, Illinois.
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$815,000
Village of Wonder Lake
McHenry County, Illinois
Special Service Area Number Seven
Special Tax Refunding Bonds, Series 2015 (Deep Spring Woods)

INTRODUCTORY STATEMENT

This Official Statement, which includes the cover page and Appendices attached hereto, is
provided to furnish information in connection with the issuance and sale by the Village of Wonder Lake,
McHenry County, Illinois (the "Village") of $815,000 aggregate principal amount Special Service Area
Number Seven Special Tax Refunding Bonds, Series 2015 (Deep Spring Woods) (the "Bonds"”). The
Bonds will be issued by the Village pursuant to (i) the Illinois Constitution of 1970; (ii) the Special
Service Area Tax Law of the State of Illinois, as amended (the “Special Service Area Act"); (iii) the
Illinois Local Government Debt Reform Act of the State of Illinois; (iv) Ordinance No. 419 of the Village
adopted at a board meeting held on March 4, 2015 (the "Bond Ordinance") providing for the issuance of
the Bonds as supplemented by a Bond Order executed by the Village President and Village Clerk (the
“Bond Order”). The Bonds will be issued as fully registered bonds without coupons in book entry only
form in denominations of $5,000 or any integral multiple of $1,000 in excess thereof. The Bonds will be
secured primarily by the proceeds of the Special Tax (as defined in the Village of Wonder Lake Special
Service Area Number Seven Establishing Ordinance (as defined hereinafter)) levied on certain property
within the Village of Wonder Lake Special Service Area Number Seven (the "Area" or the "Special
Service Area"). In addition, the Bonds will be payable from and secured by certain funds established
pursuant to the Bond Ordinance. The Village and Amalgamated Bank of Chicago, Chicago, Illinois (the
“Depository”), will enter into a Depository Agreement pursuant to which the Depository will hold and
administer the Bond Fund and Reserve Fund created by the Bond Ordinance. See "SECURITY AND
SOURCE OF PAYMENT FOR THE BONDS" herein. Capitalized terms used but not defined herein
shall have the meaning given such terms in the Bond Ordinance.

The Area is approximately 45 acres and was a developed community prior to the establishment of
the Special Service Area. See "SPECIAL SERVICES" for a more detailed description.

The proceeds of the Bonds will be used to (i) currently refund all of the Village's outstanding
Special Service Area Number Seven Special Tax Bonds, Series 2009 (Deep Springs Project) (the "Prior
Bonds"), (ii) fund the Reserve Fund and (iii) pay certain costs of issuance of the Bonds. The proceeds of
the Prior Bonds were used by the Village to (a) make a deposit to the Reserve Fund for the Prior Bonds in
the amount of the Prior Bonds Reserve Requirement equal to $40,450; (b) fund capitalized interest; (c)
pay the costs of the Special Services described below; and (d) fund certain costs of issuing the Prior
Bonds. Under the ordinance for the Prior Bonds, a portion of the proceeds thereof were used to finance
the cost of performing certain Special Services, which consist of certain road improvements benefiting the
Special Service Area.

THE BONDS ARE BEING ISSUED PURSUANT TO THE SPECIAL SERVICE AREA TAX
LAW OF THE STATE OF ILLINOIS, AS AMENDED, AND, IN THE OPINION OF FOLEY &
LARDNER LLP, CHICAGO, ILLINOIS, BOND COUNSEL, WILL CONSTITUTE VALID AND
LEGALLY BINDING LIMITED OBLIGATIONS OF THE VILLAGE, PAYABLE SOLELY AND
ONLY FROM THE SPECIAL TAX AND AMOUNTS ON DEPOSIT IN CERTAIN OF THE FUNDS
ESTABLISHED AND MAINTAINED PURSUANT TO THE BOND ORDINANCE, AS SET FORTH
HEREIN. THE BONDS ARE NOT GENERAL OBLIGATIONS OF THE VILLAGE AND NEITHER
THE FULL FAITH AND CREDIT NOR THE GENERAL TAXING POWER OF THE VILLAGE, THE
COUNTY OF MCHENRY, THE STATE OF ILLINOIS, OR ANY POLITICAL SUBDIVISION
THEREOF IS PLEDGED TO THE PAYMENT OF THE BONDS. NO HOLDER OF ANY BOND
SHALL HAVE THE RIGHT TO COMPEL THE EXERCISE OF ANY TAXING POWER OF THE
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VILLAGE (OTHER THAN THE LEVY OF THE SPECIAL TAX AS DESCRIBED HEREIN) FOR
PAYMENT OF THE PRINCIPAL AMOUNT OF, PREMIUM, IF ANY, OR INTEREST ON THE
BONDS.

THE BONDS
General Description of the Bonds

The Bonds will be issued in the aggregate principal amount of $815,000, will bear interest at the
rate, and will mature on the date, as set forth on the inside cover page of this Official Statement and are
subject to optional and mandatory redemption as described herein. The Bonds will be issued only as fully
registered bonds without coupons in book entry form, initially in authorized denominations of $5,000 or
any integral multiple of $1,000 in excess thereof.

The Depository Trust Company, New York, New York ("DTC"), will act as securities depository
for the Bonds. Principal of, premium, if any, and interest on the Bonds will be paid by the Paying Agent
directly to DTC, which will remit such principal, premium, if any, and interest to DTC's Participants,
who, in turn will be responsible for remitting such payments to the Beneficial Owners of the Bonds. See
"THE BONDS - Book Entry Only System."

Interest on the Bonds will be paid in lawful money of the United States of America semiannually
on March 1 and September 1 of each year (each, an "Interest Payment Date"), commencing September 1,
2015. Interest on the Bonds shall be calculated on the basis of a 360-day year composed of twelve 30-day
months.

The sum of $815,000 shall be borrowed by the Village pursuant to the Special Service Area Act
and the Local Government Debt Reform Act for the purpose of refunding all of the Prior Bonds, funding
the Reserve Fund and paying costs of issuance of the Bonds and the refunding of the Prior Bonds. In
evidence of such borrowing, the Bonds in the aggregate principal amount of $815,000 shall be issued as
provided in the Bond Ordinance. The Bonds shall be designated "Special Service Area Number Seven
Special Tax Refunding Bonds, Series 2015 (Deep Spring Woods)" and shall be dated as of the date of the
date of their delivery.

Redemption

Optional Redemption. The Bonds maturing on or after March 1, 2029 are subject to optional
redemption prior to maturity at the option of the Village, in whole or in part, on any date on or after
March 1, 2025, at par, plus accrued and unpaid interest to the date of redemption.

Any optional redemption of the Bonds will be applied, to the extent possible, to reduce pro rata
the amount of the Bonds maturing in each year and required to be redeemed by mandatory sinking fund
redemption, so as to maintain the proportion of principal maturing or subject to mandatory sinking fund
redemption in each year to the total original principal amount of the Bonds as of the date of issuance.

Mandatory Sinking Fund Redemption. The Bonds maturing March 1, 2029 are subject to
mandatory sinking fund redemption and payment at maturity at a redemption price of 100% of the
principal amount of the Bonds to be redeemed, plus accrued and unpaid interest to the date of redemption,
without premium, to the extent set forth in the Bond Ordinance, on March 1, of the years and in the
amounts as follows:
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Year Amount

March 1, 2016 $55,000
March 1, 2017 45,000
March 1, 2018 45,000
March 1, 2019 50,000
March 1, 2020 50,000
March 1, 2021 55,000
March 1, 2022 55,000
March 1, 2023 55,000
March 1, 2024 60,000
March 1, 2025 65,000
March 1, 2026 65,000
March 1, 2027 70,000
March 1, 2028 70,000
March 1, 2029 75,000

The foregoing mandatory sinking fund redemption requirements are subject to adjustment as set
forth in the Bond Ordinance and as described below, upon any optional or mandatory redemption
described below.

The Village covenants that it will redeem the Bonds pursuant to the mandatory sinking fund
redemption requirements for the Bonds. Proper provision for mandatory redemption having been made,
the Village covenants that the Bonds so selected for redemption shall be payable upon redemption and
taxes have been levied and will be collected as provided in the Bond Ordinance and Establishing
Ordinance for such purposes.

Redemption from Prepayments. The Bonds are also subject to mandatory redemption on any
interest payment date, from prepayments of the Special Tax, without premium, at a redemption price of
par plus accrued interest to the date of redemption. Any mandatory redemption of the Bonds and any
optional redemption pursuant to the Bond Ordinance shall be applied, to the extent possible, to reduce pro
rata the amount of Bonds required to be redeemed by mandatory sinking fund redemption or payment at
maturity pursuant to the Bond Ordinance and so as to maintain the proportion of principal maturing and
subject to mandatory sinking fund redemption in each year to the total original principal amount of the
Bonds and if such prepayment amount is insufficient to apply pro rata, then in such order and among such
maturities or sinking fund instaliments as directed by the Village. The amounts required to prepay a
Parcel’s Special Tax in full shall be set forth in the Bond Ordinance and Bond Order.

Upon receipt of any prepayments of Special Taxes, the Village agrees to deposit such
prepayments in a segregated account to be held for the benefit of the Bondholders to be applied to the
redemption of the Bonds on the next interest payment date for which notice of redemption may be timely
provided. The Village shall notify the Bond Registrar at least 45 days prior to any interest payment date
of the amount of prepayments it is holding for which notice of redemption should be provided by the
Bond Registrar in accordance with the Bond Ordinance.

Upon receipt of any prepayment of the entire amount of Special Taxes owed with respect to a
parcel as set forth in the Bond Ordinance and Bond Order and confirmation by the Village that the
property owner making such prepayment is current in the payment of its property taxes, the Village shall
file a Satisfaction of Tax Lien as described in the Bond Ordinance, appropriately completed, to be filed
with the Recorder of Deeds of McHenry County and after such filing Special Taxes shall not be levied on
the parcel for which the prepayment was made.

Redemption Provisions; Notice of Redemption. If less than all the Bonds of any maturity are to
be redeemed on any redemption date, the Bond Registrar appointed in the Bond Ordinance shall assign to
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each Bond of the maturity to be redeemed a distinctive number for each $1,000 of principal amount of
that Bond. The Bond Registrar shall then select by lot from the numbers so assigned, using such method
as it shall deem proper in its discretion, as many numbers as, at $1,000 per number, shall equal the
principal amount of the Bonds of that maturity to be redeemed; provided that following any redemption,
no Bond shall be outstanding in an amount less than the minimum authorized denomination except as
necessary to effect the mandatory sinking fund redemption of the Bonds as set forth above.

Notice of the redemption of any Bonds, which by their terms shall have become subject to
redemption, shall be given to the registered owner of each Bond or portion of a Bond called for
redemption not less than 20 or more than 60 days before any date established for redemption of the
Bonds, by the Bond Registrar, on behalf of the Village, by first class mail sent to the registered owner's
last address, if any, appearing on the registration books kept by the Bond Registrar. All notices of
redemption shall include at least the designation, date and maturities of the Bonds called for redemption,
CUSIP Numbers, if available, and the date of redemption. In the case of a Bond to be redeemed in part
only, the notice shall also specify the portion of the principal amount of the Bond to be redeemed. The
mailing of the notice specified above to the registered owner of any Bond shall be a condition precedent
to the redemption of that Bond, provided that any notice which is mailed in accordance with the Bond
Ordinance shall be conclusively presumed to have been duly given whether or not the owner received the
notice. The failure to mail notice to the owner of any Bond, or any defect in that notice, shall not affect
the validity of the redemption of any other Bond for which notice was properly given.

Book Entry Only System

THE INFORMATION PROVIDED IMMEDIATELY BELOW CONCERNING DTC AND
THE BOOK-ENTRY-ONLY SYSTEM, AS IT CURRENTLY EXISTS, IS BASED SOLELY ON
INFORMATION PROVIDED BY DTC AND IS NOT GUARANTEED AS TO ACCURACY OR
COMPLETENESS BY, AND IS NOT TO BE CONSTRUED AS A REPRESENTATION BY, THE
UNDERWRITER OR THE VILLAGE.

The DTC, New York, New York, will act as securities depository for the Bonds. The Bonds will
be issued as fully-registered bonds registered in the name of Cede & Co. (DTC's partnership nominee) or
such other name as may be requested by an authorized representative of DTC. One fully-registered Bond
certificate will be issued for each maturity of the Bonds, each in the aggregate principal amount of such
maturity, and will be deposited with DTC.

DTC, the world's largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a "banking organization" within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a "clearing corporation™ within the meaning of
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC's participants ("Direct Participants™) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants' accounts. This eliminates the need for physical movement of bond
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants"). DTC has a Standard &
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Poor's rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC's records. The ownership interest of each actual
purchaser of each Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect
Participants' records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration
in the name of Cede & Co. or such other DTC nominee do not affect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only the
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account
of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such
as redemptions, tenders, defaults, and proposed amendments to the Bond documents. For example,
Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit
has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may
wish to provide their names and addresses to the Registrar and request that copies of notices be provided
directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
the Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under
its usual procedures, DTC mails an Omnibus Proxy to the Village as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to
whose accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC's practice
is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding detailed
information from the Village or the Registrar, on payable date in accordance with their respective
holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with bonds held for the accounts of
customers in bearer form or registered in "street name," and will be the responsibility of such Participant
and not of DTC, the Registrar, or the Village, subject to any statutory or regulatory requirements as may
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be in effect from time to time. Payment of redemption proceeds, distributions, and dividend payments to
Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the Village or the Registrar, disbursement of such payments to Direct Participants will be
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the
responsibility of Direct and Indirect Participants.

A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, through its
Participant, to the Registrar, and shall effect delivery of such Bonds by causing the Direct Participant to
transfer the Participant's interest in the Bonds, on DTC's records to the Registrar. The requirement for
physical delivery of Bonds in connection with an optional tender or a mandatory purchase will be deemed
satisfied when the ownership rights in the Bonds are transferred by Direct Participants on DTC's records
and followed by a book-entry credit of tendered Bonds to the Registrar's DTC account.

DTC may discontinue providing its services as depository with respect to the Bonds at any time
by giving reasonable notice to the Village or the Registrar. Under such circumstances, in the event that a
successor depository is not obtained, Bond certificates are required to be printed and delivered.

The Village may decide to discontinue use of the book-entry system only transfers through DTC
(or successor securities depository). In that event, Bond certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC's book-entry system has been obtained
from sources that the Village believes to be reliable, but the Village takes no responsibility for the
accuracy thereof.

NEITHER THE VILLAGE, THE UNDERWRITER, NOR THE PAYING AGENT WILL HAVE
ANY RESPONSIBILITY OR OBLIGATION TO ANY DIRECT PARTICIPANTS OR INDIRECT
PARTICIPANTS OR THE PERSONS FOR WHOM THEY ACT WITH RESPECT TO (1) THE
ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY SUCH DIRECT PARTICIPANT
OR INDIRECT PARTICIPANT; (2) THE PAYMENT BY ANY PARTICIPANT OF ANY AMOUNT
DUE TO ANY BENEFICIAL OWNER IN RESPECT OF THE PRINCIPAL OF OR INTEREST OR
PREMIUM ON THE BONDS; (3) THE DELIVERY BY ANY SUCH DIRECT PARTICIPANT OR
INDIRECT PARTICIPANT OF ANY NOTICE TO ANY BENEFICIAL OWNER THAT IS
REQUIRED OR PERMITTED UNDER THE TERMS OF THE BOND ORDINANCE TO BE GIVEN
TO BONDHOLDERS; (4) THE SELECTION OF THE BENEFICIAL OWNERS TO RECEIVE
PAYMENT IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE BONDS; OR (5) ANY
CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS BONDHOLDER.

THE REFUNDING PLAN

The Village will use proceeds of the Bonds, when issued, and Prior Debt Service Reserve Account funds
on deposit to (i) currently refund all of the Prior Bonds, as described below, (ii) fund the Reserve Fund
and (iii) pay costs associated with the issuance of the Bonds and the refunding of the Prior Bonds.

The Village has determined the refunding of the Prior Bonds to be in the public interest and in furtherance
of the public purposes of the Village. The Village expects to deposit $762,810.31 from the proceeds of
the Bonds and other available funds in a trust account (the “Trust Account”) established with
Amalgamated Bank of Chicago, Chicago, Illinois, pursuant to the Escrow Letter Agreement between the
Village and Amalgamated Bank of Chicago, Chicago, Illinois for the purpose of currently refunding all of
the outstanding Prior Bonds. The table below sets forth the maturity date, interest rate and principal
amount payable to refund the Prior Bonds and the redemption date of the Prior Bonds.
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Outstanding Interest Amount Redemption Redemption
March 1 Amount Rate Refunded Price Date

2029 $749,000 5.98% $749,000 100 June 22, 2015

Proceeds of the Bonds will be used to refund on June 22, 2015, all of the outstanding Prior
Bonds.

SPECIAL SERVICES

The Special Services, as defined in the Ordinance and financed with proceeds from the Prior
Bonds, consist of constructing, resurfacing, and maintenance of roadways and streets, engineering and
related improvements within the Special Service Area.

ESTIMATED SOURCES AND USES OF FUNDS

Sources of Funds:

Par Amount of Bonds $815,000.00
Transfer from Reserve Fund for Prior Bonds 40,450.00
Total: $855,450.00
Uses of Funds:

Deposit to Trust Account to refund Prior Bonds $762,810.31
Deposit to Reserve Fund for Bonds 40,450.00
Original Issue Discount (OID) 8,427.10
Costs of Issuance® 43,762.59
Total: $855,450.00

(1) Costs of Issuance include underwriter’s discount, counsel fees, and other costs associated with the issuance of the Bonds.
DEBT SERVICE REQUIREMENTS
The following table sets forth the debt service schedule for the Bonds based on the maturity, and

interest rate set forth on the cover of this Official Statement, assuming no redemptions other than
mandatory sinking fund redemptions are made:
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Date
3/1/2016
3/1/2017
3/1/2018
3/1/2019
3/1/2020
3/1/2021
3/1/2022
3/1/2023
3/1/2024
3/1/2025
3/1/2026
3/1/2027
3/1/2028
3/1/2029

Total

EXPECTED SPECIAL TAX AND DEBT SERVICE COVERAGE

Bonds
Bond Proposed
Year Debt
Ending Service
3/1/2016 $81,940.28
3/1/2017 77,300.00
3/1/2018 75,387.50
3/1/2019 78,475.00
3/1/2020 76,350.00
3/1/2021 79,225.00
3/1/2022 76,887.50
3/1/2023 74,550.00
3/1/2024 77,212.50
3/1/2025 79,662.50
3/1/2026 76,900.00
3/1/2027 79,137.50
3/1/2028 76,162.50
3/1/2029 _78,187.50
$1,087,377.78

Principal Coupon Interest Total P&l
$55,000 4.25% $26,940.28 $81,940.28
45,000 4.25% 32,300.00 77,300.00
45,000 4.25% 30,387.50 75,387.50
50,000 4.25% 28,475.00 78,475.00
50,000 4.25% 26,350.00 76,350.00
55,000 4.25% 24,225.00 79,225.00
55,000 4.25% 21,887.50 76,887.50
55,000 4.25% 19,550.00 74,550.00
60,000 4.25% 17,212.50 77,212.50
65,000 4.25% 14,662.50 79,662.50
65,000 4.25% 11,900.00 76,900.00
70,000 4.25% 9,137.50 79,137.50
70,000 4.25% 6,162.50 76,162.50
75,000 4.25% 3,187.50 78,187.50
$815,000 $272,377.78  $1,087,377.78
Depository
& Reserve
Admin. Fund Adjusted Total
Fees® Earnings®  Debt Service Special Tax" Coverage
$2,725.00 $(404.50) $84,261.78 $84,557.00 1.00
2,725.00 (404.50) 79,620.50 82,344.00 1.03
2,725.00 (404.50) 77,708.00 80,374.13 1.03
2,725.00 (404.50) 80,795.50 83,554.25 1.03
2,725.00 (404.50) 78,670.50 81,365.50 1.03
2,725.00 (404.50) 81,545.50 84,326.75 1.03
2,725.00 (404.50) 79,208.00 81,919.13 1.03
2,725.00 (404.50) 76,870.50 79,511.50 1.03
2,725.00 (404.50) 79,533.00 82,253.88 1.03
2,725.00 (404.50) 81,983.00 84,387.50 1.03
2,725.00 (404.50) 79,220.50 81,740.00 1.03
2,725.00 (404.50) 81,458.00 84,236.63 1.03
2,725.00 (404.50) 78,483.00 81,172.38 1.03
2,725.00 (40,450.00) 40,462.50 42,808.13 1.06

(1) Total Special Tax for bond year 3/1/2016 is based on the 2014 Special Tax levy that has been extended.
(2) Based on estimated fees of $1,500 for Administration, $475 for Paying Agent/Bond Registrar and $750 for Depository.
(3) Assumes a 1.00% investment rate on the Reserve Fund.

(4) See “SECURITY AND SOURCE OF PAYMENT FOR THE BONDS - Special Tax For Levy Years 2015-2027.”
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SECURITY AND SOURCE OF PAYMENT FOR THE BONDS
General

The Bonds and the interest thereon are limited obligations of the Village secured and payable
solely from the collection of taxes levied against all of the property in the special Service Area in
accordance with a Special Tax Roll of the Village.

IN THE OPINION OF BOND COUNSEL, THE BONDS WILL CONSTITUTE VALID AND
LEGALLY BINDING LIMITED OBLIGATIONS OF THE VILLAGE, PAYABLE SOLELY AND
ONLY FROM THE SPECIAL TAXES (AS PROVIDED IN THE BOND ORDINANCE AND THE
ESTABLISHING ORDINANCE) AND AMOUNTS ON DEPOSIT IN CERTAIN OF THE FUNDS
AND ACCOUNTS ESTABLISHED AND MAINTAINED UNDER THE ORDINANCE, AS SET
FORTH HEREIN. THE BONDS ARE NOT GENERAL OBLIGATIONS OF THE VILLAGE AND
NEITHER THE FULL FAITH AND CREDIT NOR THE GENERAL TAXING POWER OF THE
VILLAGE, THE COUNTY OF MCHENRY, THE STATE OF ILLINOIS, OR ANY POLITICAL
SUBDIVISION THEREOF IS PLEDGED TO THE PAYMENT OF THE BONDS. NO HOLDER OF
ANY BOND SHALL HAVE THE RIGHT TO COMPEL THE EXERCISE OF ANY TAXING POWER
OF THE VILLAGE (OTHER THAN THE LEVY OF THE SPECIAL TAX) FOR PAYMENT OF THE
PRINCIPAL AMOUNT OF, PREMIUM, IF ANY, OR INTEREST ON THE BONDS.

The amount of Special Taxes that the Village may levy in the Area in any year is strictly limited
by the maximum rates approved by the Corporate Authorities at the time of formation of the Area. The
Village is legally authorized under the Special Service Area Act, and has covenanted in the Bond
Ordinance, to extend and collect the Special Taxes in an amount determined according to the Establishing
Ordinance. Pursuant to the Bond Ordinance the Village has levied the Special Taxes in the amounts set
forth in the Total SSA No. 7 Special Taxes column in the Table under the caption "THE SPECIAL
SERVICE AREA AND SPECIAL TAX- Special Service Area Establishing Ordinance." The Bond Order
will abate the levy to the extent it exceeds the amount required to pay principal of and interest on the
Bonds, and the Consultant’s and Paying Agent’s fees.

The Special Tax

The levying of the Special Tax was authorized by the Corporate Authorities in Ordinance No.
304, as amended by Ordinance No. 304/A, adopted at a meeting held on April 1, 2009 (the "Establishing
Ordinance™). Pursuant to the Establishing Ordinance, the Village caused the Establishing Ordinance to
be recorded within 60 days of its adoption with the Recorder of Deeds of McHenry County, lllinois.

The Bonds are secured by, among other things, a pledge of the Special Tax including all
scheduled payments of the Special Taxes received by the Village and interest thereon. Pursuant to the
Bond Ordinance the Village has levied the Special Taxes in the amounts set forth in the Total SSA No. 7
Special Taxes column in the Table set forth below under the caption "THE SPECIAL SERVICE AREA
AND SPECIAL TAX - Special Tax for Levy Years 2015-2027."

Although the Special Taxes, when levied, will constitute a lien on Parcels within the Area, it does
not constitute a personal indebtedness of the owners of such property within the Area. There is no
assurance that the owners of property in the Area will be financially able to pay the annual Special Taxes
or that they will pay such tax even if financially able to do so. See "RISK FACTORS" herein.
Segregation of Special Tax

For the purpose of providing the funds required to pay the interest on the Bonds when and as the
same falls due and to pay and discharge the principal thereof at maturity, the Special Tax shall be paid to
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the Depository, in accordance with the following procedure: At or prior to the delivery of the Bonds, the
Village Treasurer shall deliver to the Collector of McHenry County and to the Depository a Segregation
Order and Authorization Agreement for Automatic Deposits (ACH Credits) directing that the Special Tax
be segregated and paid to the Depository. Promptly upon receipt of the Special Tax, the County Collector
shall segregate and pay directly to the Depository the Special Tax.

Additional Bonds

The Bond Order provides that the Village may not issue additional bonds other than bonds issued
to refund the Bonds.

Pledged Funds

Bond Fund. The Bond Ordinance establishes a special fund of the Village known as the “SSA
No. 7 Refunding Bond and Interest Fund” (the “SSA No.7 Bond Fund”) to be held by the Village
Treasurer or the Paying Agent on behalf of the Village as specified in the Bond Order. The SSA No. 7
Bond Fund shall be maintained separate and apart from all other accounts of the Village. The appropriate
taxes shall be set aside as collected and be deposited into the SSA No. 7 Bond Fund, which is a trust fund
established for the purpose of carrying out the covenants, terms and conditions imposed upon the Village
by the Bond Ordinance. The Village may provide for the County to transmit directly to the Paying Agent
for deposit to the SSA No. 7 Bond Fund any Special Taxes collected by the County. The Bonds are
secured by a pledge of all of the moneys on deposit in the SSA No. 7 Bond Fund, and such pledge is
irrevocable until the Bonds have been paid in full or until the obligations of the Village are discharged
under the Bond Ordinance. On or before each Interest Payment Date or date on which principal on the
Bonds is due, the Village shall transfer from the Bond Fund to the Paying Agent an amount sufficient to
pay the interest and principal due on the Bonds on such date. On or after September 1 of each year after
payment of any debt service owed on the Bonds for such year, the Village is authorized to transfer to the
Paying Agent Special Taxes collected in an amount not to exceed $500 for payment of the Paying
Agent’s fee and an amount not to exceed the amount set forth in the Bond Order for the payment of any
Special Tax Consultant’s Fees. Pursuant to the Depository Agreement, Amalgamated Bank of Chicago, as
Depository, has agreed to hold and administer the Bond Fund.

Furthermore, the Bond Ordinance establishes a special fund of the Village known as the “SSA
No. 7 Refunding Debt Service Reserve Fund, (the “Debt Service Reserve Fund”) to be held by the Paying
Agent in accordance with the Depository Agreement between the Village and the Paying Agent.
Amounts in the Debt Service Reserve Fund shall be withdrawn by the Paying Agent in accordance with
the Depository Agreement and used solely to pay on any Interest Payment Date or date principal on the
Bonds is due an amount sufficient to satisfy any deficiency in the SSA No. 7 Bond Fund for payment of
debt service payments owed on the Bonds in accordance with the Bond Ordinance. At such time as the
amounts in the Debt Service Reserve Fund are equal to or greater than the principal of, premium, if any,
and interest due on the outstanding Bonds, such amounts shall be transferred to the SSA No. 7 Bond
Fund. No amount shall be withdrawn from the Debt Service Reserve Fund except as expressly provided
in the Bond Ordinance.

Proceeds of any tax sale of delinquent Special Taxes and any proceeds from the redemption or
sale of property received as a result of any action to foreclose the lien of the Special Tax are required to
be deposited with the Depository and pursuant to the Depository Agreement deposited first to the Bond
Fund and to the extent not needed to pay principal and interest due on the Bonds on the immediately
succeeding principal or interest payment dates, to the Debt Service Reserve Fund to replenish amounts
previously drawn on the Debt Service Reserve Fund.
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Investment of Funds

Pending the use of the moneys held in the Bond Fund and the Debt Service Reserve Fund, the
Paying Agent shall invest such moneys in qualified investments as directed by the Village pursuant to the
Depository Agreement and in accordance with Illinois law. Gain from investments shall be credited to
and held in and losses shall be charged to the fund or account from which the investment is made. The
Paying Agent shall not be liable or responsible for any loss resulting from any such investments.

Security for the Bonds

The Bonds and the interest thereon are secured and payable from (i) the Special Tax levied, and
to be extended and collected on all taxable property within the Area subject to the Special Tax, including
interest on such Special Tax and the proceeds of the redemption or sale of property sold as a result of any
actions to foreclose the lien of Special Tax and any interest thereon, brought following a delinquency in
the payment of the Special Tax and (ii) amounts deposited in the SSA No. 7 Bond Fund, and the Debt
Service Reserve Fund. Such pledge is irrevocable until the Bonds have been paid in full or until the
obligations of the Village are discharged under the Bond Ordinance.

Covenants of the Issuer

Pursuant to the Bond Ordinance, the Village covenants and agrees with the purchasers and the
holders of the Bonds that so long as any of the Bonds remain outstanding, the Village will take no action
or fail to take any action which in any way would adversely affect the ability of the Village to levy and
collect the foregoing tax levy (Special Taxes), except as set forth in the Bond Ordinance, and the Village
and its officers will comply with all present and future applicable laws in order to assure that the Special
Taxes will be levied, extended and collected as provided in the Bond Ordinance and deposited in the fund
established to pay the principal of and interest on the Bonds.

Pursuant to the Bond Ordinance, the Village covenants it will not take any action nor fail to take
any action with respect to the Bonds that would result in the loss of the exclusion from gross income for
federal tax purposes of interest on the Bonds pursuant to Section 103 of the Internal Revenue Code (the
“Code”), nor will the Village act in any other manner which would adversely affect such exclusion, and it
will not make any investment or do any other act or thing during the period that the Bonds are outstanding
which would cause the Bonds to be “arbitrage bonds” within the meaning of Section 148 of the Code.

Enforcement of Payment of Special Taxes

The McHenry Counties Clerk has stated that it intends to incorporate the Special Taxes bill into
the regular ad valorem property tax bill. In Illinois, general ad valorem property taxes are levied in one
year and become payable during the following year. At the end of each collection year, the McHenry
County Treasurer applies to the Circuit Court of McHenry County, for a judgment for all unpaid general
ad valorem property taxes. The Circuit Court of McHenry County order resulting from the application for
judgment provide for a sale of all property with unpaid general ad valorem property taxes. A public sale
is held, at which time successful bidders pay the unpaid general ad valorem property taxes plus penalties
(i.e., interest penalties and certain other costs). The annual tax sale is usually held during October of any
given year in McHenry County. Unpaid general ad valorem property taxes accrue penalties at the rate of
1 1/2% per month from their due date until the date of sale. Taxpayers can redeem their property by
paying the purchaser of the delinquent taxes on the property at the general tax sale the amount paid at the
sale, plus a penalty. If redemption does not occur within two and one half years and certain procedural
requirements are met, the purchaser of the property at the tax sale may petition for, and receive a deed to
the property which has been sold for delinquent taxes. Any delinquent Special Taxes for any given year
would be included in this general tax sale. If there is no sale of the tax lien on a parcel of property at the
annual tax sale, and the taxes remain unpaid, the taxes are forfeited and eligible to be purchased at any
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time thereafter at an amount equal to all delinquent taxes and interest to the date of purchase.
Redemption periods and procedures are the same as applicable to the annual tax sale. In addition to using
the annual tax sale as an enforcement mechanism, a municipality may seek enforcement of unpaid Special
Taxes through commencement of foreclosure proceedings pursuant to the Special Service Area Act.

If a delinquency in the payment of the Special Taxes occurs, the Village is authorized by the
Special Service Area Act to order institution of an action pursuant to Article 9 of the Illinois Municipal
Code (65 ILCS 5/9-1-1, et seq.) to foreclose any lien therefor securing the Special Taxes. In such an
action, a court having jurisdiction would enter a foreclosure decree authorizing the sale of the property
subject to the lien of the Special Taxes, and the real property subject to the lien of the Special Taxes
would be sold at a judicial foreclosure sale. The ability of the Village to foreclose the lien of delinquent
unpaid Special Taxes may be limited in certain instances and may require prior consent of the property
owner in the event that the property is owned by any receivership of the Federal Deposit Insurance
Corporation (the "FDIC"). See "RISK FACTORS - Bankruptcy" and "RISK FACTORS - Tax
Delinquencies."

Such judicial foreclosure proceedings are not mandatory under the Special Service Area Act. In
the Ordinance, the Village has covenanted with the holders of the Bonds to take all actions, if any, which
shall be necessary to provide for the levy and extension, collection and application of the Special Taxes;
however, this does not require the Village to institute foreclosure proceedings.

No assurances can be given that a judicial foreclosure action, once commenced, will be
completed or that it will be completed in a timely manner. See "RISK FACTORS - Potential Delay and
Limitations in Foreclosure Proceedings" below. Article 9 of the Illinois Municipal Code provides that the
municipality or its assignee may file a complaint to foreclose a special service area tax lien in the same
manner that foreclosures are permitted by law in case of delinquent general taxes. The "law in case of
delinquent general taxes" to which the Illinois Municipal Code refers is the Illinois Revenue Code. Under
such foreclosure proceedings, the court adjudicates the existence of a default in the payment obligation
and authorizes a foreclosure sale; the sale is conducted and the proceeds distributed according to the
respective priorities; the successful bidder is given a certificate of sale; and, if the redemption period
expires without a redemption of the special service area taxes, the certificate of sale may be converted to a
deed. Although the municipality holds the lien for the local improvement and is therefore the proper
party to commence foreclosure procedures, bondholders with bonds secured by special service area taxes
may compel the municipality to perform its duty and use all lawful means, including foreclosure, to
collect the taxes out of which the bondholders are to be paid. Special service area taxes create a lien that
is superior to other liens and encumbrances, and when general property taxes and Special Taxes are both
delinquent, the proceeds of any foreclosure action, if insufficient to pay each in full, are divided between
them on a pro rata basis. If special service area taxes are not paid in full at a foreclosure sale, and the lien
amounts are bid in at such foreclosure sale, then unless the special service area taxes are then redeemed
through payment of the amount of the special service area taxes plus interest, the certificate of sale can be
converted into a deed to the property only after expiration of the applicable redemption period. The
Illinois Constitution prescribes certain minimum redemption periods for unpaid taxes on property,
including special service area taxes, but the Illinois General Assembly may create longer redemption
periods. For residential property with less than seven dwelling units, the Illinois Constitution provides for
a minimum two year redemption period. The corresponding statute, however, permits the delinquent
owner of such property to redeem it for two and a half years (35 ILCS 200/21-350). Additionally, in
certain circumstances the redemption period may be extended for a period which will expire no later than
3 years from the date of the sale (35 ILCS 200/21-385). If the property can also be considered "vacant
non-farm real estate," the Constitution authorizes a reduction of the redemption period to one year, but the
statute applicable to special service area taxes contains no such exception.

No assurances can be given that the real property subject to sale or foreclosure and sale will be
sold or, if sold, that the proceeds of sale will be sufficient to pay any delinquent installment of special
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service area taxes. Neither the Special Service Area Act nor Article 9 of the Illinois Municipal Code
requires the Village to purchase or otherwise acquire any lot or parcel of property offered for sale or
subject to foreclosure if there is no other purchaser at such sale. Article 9 of the Illinois Municipal Code
does specify that the special service area taxes will have the same lien priority in the case of delinquency
as the priority of the lien of ad valorem property taxes.

If the Reserve Fund is depleted and delinquencies in the payment of Special Tax exist, there
could be a default or delay in payments to the Bond owners pending the annual tax sale and/or
prosecution of foreclosure proceedings and receipt by the Village of the sale and/or foreclosure sale
proceeds, if any.

Tax Sales and Foreclosures

Parcels delinquent on payment of special taxes were subject to the County Tax Sale held on
October 27, 2014. Prior to County Tax Sale, purchasers of delinquent property taxes at previous tax sales
are eligible to purchase current delinquent property taxes of properties for which they hold outstanding
claims. Prior to the tax sale, there were six (6) parcels with delinquent special taxes of $4,926.
Delinquent property taxes for three (3) of the six (6) parcels were purchased at the tax sale. As of the date
of this Official Statement the unsold delinquent taxes in the amount of $2,487 are still outstanding and
under the control of the County trustee.

The lien and foreclosure remedies provided for in Article 9 of the Illinois Municipal Code shall
apply upon the nonpayment of the special tax. No foreclosures have commenced as of the date of this
Official Statement.

THE SPECIAL SERVICE AREA AND SPECIAL TAX
The Act

Section 7(6) of Article VII of the Illinois Constitution of 1970 permits a non-home rule unit to
levy or impose additional taxes upon areas within its boundaries to provide special services to those areas
and to pay debt incurred in order to provide those special services in the manner provided by law. Such
areas are established pursuant to the provisions of the Special Service Area Act. Under the Special
Service Area Act, the Corporate Authorities of the municipality within which the special service area lies
constitute the governing body of such special service area. The Special Service Area Act provides that
bonds may be issued to provide for the special services. Such bonds do not constitute indebtedness of the
municipality in which the special service area is situated for the purpose of any limitation imposed by any
law. Such bonds shall be retired by a tax which may be an ad valorem property tax, a special tax, or a
combination of an ad valorem property and a special tax. A special tax may be levied or imposed on any
basis that provides a rational relationship between the amount of special tax levied or imposed against
each lot or parcel within the special service area and the special service benefit conferred. The Special
Service Area Act further provides that the lien and foreclosure remedies provided in Article 9 of the
Illinois Municipal Code shall apply on non-payment of any special tax.

The Special Service Area Act contains a provision that allows residents of a special service area
to petition the circuit court having jurisdiction to disconnect territory from the special service area if,
among other things, such territory was not, is not, and is not intended by the corporate authorities which
created the special service area to be benefited or served by services then existing or authorized, and that
such territory constitutes less than 1-1/2% of the special service area’s total equalized assessed valuation.
The Village has represented that no parcel within the Area meets this test.
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Establishment of the Area

Pursuant to the Special Service Area Act, the Corporate Authorities of the Village adopted
Ordinance No. 298 on June 4, 2008 proposing to establish the Area. Pursuant to a notice published in the
Northwest Herald, a newspaper of general circulation in the Village, and pursuant to notice by mail to
each person in whose name general taxes for the last proceeding year were paid on each parcel of land
within the Area, a public hearing was commenced on June 25, 2008 to further consider establishment of
the Area. At a meeting held on November 5, 2008 the Village Board of Trustees adopted Ordinance No.
304, which established the Area to provide certain special services, and authorized the Village to levy and
collect Special Taxes in the manner set forth in the Establishing Ordinance, to pay principal of and
interest on the Bonds secured by the Special Taxes. The Village caused the Establishing Ordinance to be
recorded in the Office of the Recorder of Deeds of McHenry County prior to the issuance of the Prior
Bonds.

Boundaries of the Area

The Area is located between Wonder Lake and Wonder Lake Drive, and generally bordered by
Hancock Drive to the north and Arbor Road to the south. The Area is approximately 45 acres and was a
developed community prior to the establishment of the Special Service Area. See Appendix A for an Area
map and see Appendix E for a legal description of the Area. The number of units in each plat is
summarized below:

Special Service Area No. 7
Land Use Summary

Plat Recorded Land Use # of Units
Unit 1 Yes Single Family 102

Levy, Abatement and Collection of Special Tax

In lllinois, property taxes levied in one year become payable during the following year as
provided in said levy. Pursuant to the Bond Ordinance, the Village has levied the Special Tax for all
parcels within the Area. The Village, through the Consultant, revises the Special Tax Roll on an annual
basis on or before the last Tuesday in December to determine whether any of the Special Taxes are
required to be abated in an amount equal to any prepaying parcel’s share of the overall Special Tax levy
and to account for the subdivision of parcels. The McHenry County Clerk must receive the Special Tax
Roll by the last Tuesday in December. To the extent possible, the McHenry County Clerk incorporates
the Special Tax bill into the regular ad valorem property tax bill which will be payable in two equal
installments. In the event the McHenry County Clerk does not incorporate the Special Tax bill into the
regular ad valorem property tax bill, the Village would send a separate tax bill to property owners in the
Area. The first installment is payable in June and the second installment is payable in September.

At the end of each collection year, the McHenry County Treasurer applies to the Circuit Court of
McHenry County, for a judgment for all unpaid taxes. The Circuit Court of McHenry County order
resulting from that application for judgment provides for a sale of all property with unpaid taxes. A
public sale is held, at which time successful bidders pay the unpaid taxes plus penalties. The annual tax
sale is usually held the last week of October in McHenry County. Unpaid taxes accrue penalties at the
rate of 1 1/2% per month from their due date until the date of sale. Taxpayers can redeem their property
by paying the purchaser of the property at the tax sale the amount paid at the sale, plus a penalty. If
redemption does not occur within two and one half years and certain procedural requirements are met, the
purchaser of the property at the tax sale can receive a deed to the property which has been sold for
delinquent taxes. Alternatively, a municipality may seek enforcement of unpaid Special Tax through
foreclosure proceedings by seeking in court an adjudication of the existence of a lien and a finding of a
failure to pay Special Tax when due. Upon making such a finding, a court having jurisdiction would
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enter a foreclosure decree authorizing the sale of the property subject to the lien of the Special Tax. See
"SECURITY AND SOURCE OF PAYMENT FOR THE BONDS - Enforcement of Payment of Special
Tax" herein.

Special Service Area Establishing Ordinance

The Establishing Ordinance and the Ordinance set forth the provisions for apportioning and
levying the Special Tax in the Area. The Establishing Ordinance provided that the Special Tax Roll
would spread the Special Tax equally among each of the taxable Parcels in accordance with the finding of
the Village that each of the Parcels would benefit equally from the Special Services. The Special Tax will
be levied in the Area each Calendar Year from 2015 to 2027 and collected each Calendar Year from 2016
to 2028.

Special Tax for Levy Years 2015-2027
The following table sets forth certain information concerning the Special Tax levied pursuant to

the Bond Ordinance for calendar years 2015 through 2027 and to be collected in calendar years 2016
through 2028.

Single Family
Levy Home D_vvzellmg Total Special
Year® Unit? Taxes®?
2014 $829.00 $84,557.00
2015 807.29 82,344.00
2016 787.98 80,374.13
2017 819.16 83,554.25
2018 797.70 81,365.50
2019 826.73 84,326.75
2020 803.13 81,919.13
2021 779.52 79,511.50
2022 806.41 82,253.88
2023 827.33 84,387.50
2024 801.37 81,740.00
2025 825.85 84,236.63
2026 795.81 81,172.38
2027 419.69 42,808.13

(1) Taxes to be collected in year after levy year.

(2) Pursuant to the Bond Order, the Village will
abate such Special Taxes to reflect actual debt
service payable on the Bonds, plus Administration
expenses. See “EXPECTED SPECIAL TAX AND
DEBT SERVICE COVERAGE.”

Source: The Village.
Administrative Services

David Taussig & Associates, Inc. (the "Administrator") will provide administrative services for
the Special Service Area for the Village pursuant to an Administrative Services Agreement. Under the
Administrative Services Agreement, the Administrator will (i) maintain a Parcel database necessary to
extend, bill and collect the Special Taxes, (ii) prepare an annual continuing disclosure report for the Area,
(iii) facilitate billing of the Special Taxes, (iv) monitor tax receipts and collections, (v) track Special
Taxes prepayment amounts, (vi) field taxpayer inquiries and (vii) monitor sales practices and disclosure
materials.
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Estimated Value-to-Lien Ratio of Special Service Area Property

Based solely upon the County Assessor Valuation information below, the following table sets forth the
estimated value-to-lien ratio based on $815,000 aggregate principal amount of the Bonds:

2013 Assessed Market Value of Special Service Area Property $7,230,960
Bonds Outstanding (2015 Bonds) $815,000
Value to Lien Ratio 8.87"

(1) The ratio reflects the value to lien for the Bonds and does not take into account any existing or future overlapping debt issued by the Village
or other public entity with the ability to levy ad valorem taxes on the Special Service Area.

The estimated value-to-lien ratio is based on the County Assessor Valuation which may not
accurately reflect the "market value™ of the property, if determined by a licensed appraiser. No assurance
can be given that the foregoing ratio can or will be given that the foregoing ratio can or will be maintained
during the period of time the Bonds are outstanding both because property values could drop and because
the Village and other public entities over which the Village has no control could issue additional
indebtedness secured by a lien on a parity with the lien securing payment of the Special Taxes or payable
through the levy or imposition of a tax on a parity with the Special Taxes or payable through the levy or
imposition of a tax on a party with the Special Ad Valorem Tax. See the section herein captioned "RISK
FACTORS - Valuation of Property."

Tax Assessment and Collection Procedures

Under state law, local assessment officers are responsible for determining the assessed valuation
of taxable real property including railroad property not used for transportation purposes. Certain other
types of taxable property, including railroad property used for transportation purposes and pollution
control equipment, are assessed by the Illinois Department of Revenue (the "Department™). Valuations
determined by local assessment officers are subject to appeal and review at the county level and then, in
general, to equalization by the Department. Such equalization is achieved by applying to each county's
assessments a multiplier determined by the Department. The purpose of equalization is to provide a
common basis of assessments among counties by adjusting assessments toward the statutory standard of
33-1/3% of fair market value. Farmland is assessed according to a statutory formula which takes into
account factors such as productivity and crop mix. Taxes are extended against the assessed values after
equalization. Certain statutory exemptions provide for reductions in assessed valuation or for limitations
upon increases in assessed valuation to qualifying taxpayers.

Property tax levies of each taxing body, such as the County, are filed in the office of the county
clerk of each county in which territory of the taxing body is located. The county clerk computes the rates
and amounts of taxes applicable to taxable property subject to the tax levies of each taxing body and
determines the dollar amount of taxes attributable to the respective parcels of taxable property. The
county clerk then supplies to the appropriate collecting officials within the county the information needed
to bill the taxes in respect to the various parcels therein. After the taxes have been collected, the collecting
officials distribute to the various taxing bodies their respective shares of the taxes collected. Taxes levied
in one calendar year are due and payable in two installments during the next calendar year. Taxes not
paid when due are subject to a penalty of 1-1/2% per month until paid. Unpaid property taxes constitute a
lien against the property subject to the tax.

Property Tax Rate for Proceeds within Special Service Area

2013 Full Value $7,230,960
2013 Equalized Assessed Value $2,410,320
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The following table sets forth a statement of general ad valorem taxes, based on current rates, that
would be expected to be assessed against Parcels improved with detached Single Family Homes in the
Area based on the assessed values for such property set forth below and the most recent tax bill received
by an owner of property in the Area.

Ad Valorem Taxes
Village of Wonder Lake SSA No. 7

Single Family
Market Value™W .......o.ovoveeeeeeeeeeeeeeeeeenns $168,500
ASSESSE ValUB.....ooeeeeeeeeeeeeeeeee e $56,167
MUIRIPHIET ... 1
Average Homeowners Exemption................ (%$4,000)
Taxable Valuation .........coeeoeeeeveeeeiceeeeeeen $52,167
Tax Rate (%)
Taxing Agency Single Family™

McHenry County.......cccoevreveneienenseieeies $1.096045
McHenry County Conservation District....... 0.274794
McHenry Township.......cccocevvieveiniiieieane, 0.191260
McHenry Township Road District ............... 0.353710
Wonder Lake Village .........ccccooovverincncnnnn, 0.543060
School District 36........ccoveveveevieiiieeein, 6.894420
School District 156..........cccccvvvevveieieeniennn, 3.379646
McHenry County College 528 ..................... 0.430644
Rural Woodstock Public Library.................. 0.367300
Wonder Lake SSANO. 9.....ccoevveviviiiiee, 0.419118
Wonder Lake Fire District...........c.ccccoeveenane. 0.531340
Total Tax Rate......cccevveveveiiice e $14.481337
Representative Ad Valorem Tax.................. $ 7,554
Tax 2014@ ... $ 829
TOtal TaAXES: eeeviiireiiee v $ 8,383

(1) Market Value taken from the estimated median home value in the Village as reported by the U.S. Census Bureau and its 2009-2013 American
Community Survey. See “SOCIOECONOMIC INFORMATION” herein.

(2) Tax Rates are for 2013 tax year and assume a Single Family Home in the Village of Wonder Lake, McHenry County, Illinois.

(3) The amounts shown represent the Special Tax per Parcel.

History of Special Tax Payments
The following table sets forth the Special Tax payments made for the past five years.

Levy Year Debt Service™  Special Taxes Levied® Special Taxes Paid® % Paid®
2009 $80,820 $84,558 $83,745 99.04%
2010% 80,205 33,887 33,887 100.00%
2011 80,531 84,558 82,917 98.06%
2012 80,737 84,557 82,094 97.09%
2013 80,823 84,557 82,094 97.09%

(1) Based on debt service for Prior Bonds.

(2) Special Taxes levied were higher than debt service on the Prior Bonds due to the fees for the administration of the Area.

(3) For certain years, % paid by the taxpayers in the SSA has been less than 100% due to delinquent taxes. The special taxes paid, however, were
still enough to cover debt service and administration fees on the Prior Bonds. The Reserve Fund has not been used to cover debt service or
administration fees due to delinquent taxes. See “SECURITY AND SOURCE OF PAYMENT FOR THE BONDS - Tax Sales and
Foreclosures.”

(4) Special Taxes were fully abated for levy year 2010 and partially abated for levy year 2011 by the Village due to excess funds remaining in the
project fund for the Prior Bonds.
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Equalized Assessed Valuation of the Special Service Area

Tax Year E.A.V. (%) Change
2009 $4,127,487 -
2010 3,898,043 (5.56)
2011 3,046,999 (21.83)
2012 2,744,077 (9.94)
2013 2,410,320 (12.16)

Source: McHenry County Clerk’s Office.

DIRECT AND OVERLAPPING DEBT RELATED TO SPECIAL SERVICE AREA NUMBER
SEVEN

Direct Bonded Debt Outstanding Before Refunding $ 749,000
Plus: The Bonds 815,000
Less: The Refunded Bonds (749,000)
Total Direct Bonded Debt Outstanding $ 815,000

Overlapping Bonded Debt Outstanding: Outstanding Debt as  Estimated Portion Applicable

of February 13, 2015 to SSA #7

Taxing Body Percent Amount
McHenry County™ $0 0.03% $0
McHenry County Conservation District 127,550,000 0.03% 42,855
Village of Wonder Lake® 0 3.40% 0
School District No. 200 124,825,940 0.29% 356,837
McHenry County College No. 728® 0 0.35% 0
Total Overlapping Bonded Debt 399,692
Total Direct Bonded Debt 815,000
Net Direct and Overlapping Bonded Debt $ 1,214,692

2013 Full Valuation $7,230,960

2013 Equalized Assessed Valuation $2,410,320

Acres in SSA #7 45 (approximate)
(1) Does not include $34,940,000 in debt certificates.
(2) Does not include $2,405,000 in debt certificates.
(3) Does not include $4,110,000 in debt certificates.
Source: McHenry County Clerk's Office.

% Full Value
Direct Bonded Debt $815,000 11.27%
Direct and Overlapping Bonded Debt $1,214,692 16.80%
THE VILLAGE
General

The Village of Wonder Lake is located approximately 60 miles northwest of downtown Chicago
and encompasses approximately 3.6 square miles. The Village was incorporated in 1976 and is located in
Greenwood Township. The Village, McHenry County and the State of Illinois have experienced
population growth as indicated the population chart (see “SOCIOECONOMIC INFORMATION” herein).
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Village Organization and Administration

The Village is governed by an elected President and Board of Trustees. The President is the
Village's chief executive officer and is elected to a four year term. The Corporate Authorities (the
President and Trustees) are elected on a nonpartisan at large basis. Day to day operations of the Village
are directed by the Village Administrator. The Village provides a broad range of services including
police protection; planning, zoning and building inspection; parks department; public works; and the
maintenance of highways, streets and infrastructure.

Community Services

The Village has its own police department with 10 sworn part-time officers. The police
department is supplemented by mutual aid agreements with surrounding municipalities.

Fire protection is provided by the Wonder Lake Fire Protection District which currently has 45 on
call volunteers. The Village currently has 2 fire stations, one of which is located in the Village.

Education

Education is provided by one school district. Woodstock Community Unit School Village
Number 200, which is the unit school district that serves the Village. McHenry County College District
Number 528 is a two-year public institution of higher learning that provides adult educational programs.
Other colleges in the area are Judson University, a four-year public institution located by the City of Elgin
and Northern Illinois University.

Transportation

The Village is served by the Big Timber Station of the Northwestern line of the Union Pacific
Railroad which provides commuter service to downtown Chicago. O'Hare International Airport is located
45 miles southeast of the Village. Midway Airport is located 70 miles southeast of the Village. The
Aurora Municipal Airport, established in 1959, is located in McHenry County and caters to corporate
clientele.
SOCIOECONOMIC INFORMATION

Population Trend

2000 2010
Village of Wonder Lake 1,362 4,026
McHenry County 260,077 308,760
State of Illinois 12,419,293 12,830,632

Median Home Value

2000 Est. 2009-2013
Village of Wonder Lake $144,600 $168,500
McHenry County 168,100 220,500
State of Illinois 130,800 182,300
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Median Family Income

2000 Est. 2009-2013
Village of Wonder Lake $62,404 $80,570
McHenry County 71,553 87,760
State of Illinois 55,545 70,344

Source: U.S. Bureau of the Census and the 2009 — 2013 American Community Survey.

Average Annual Unemployment Rates

McHenry State of
Year County Illinois
2008 5.8% 6.4%
2009 9.6 10.0
2010 10.0 10.5
2011 9.4 9.7
2012 8.5 8.9
2013 8.3 9.2
2014 6.4 7.1
2015* 6.1 6.3

*Through March, 2015.
Source: Illinois Department of Employment Security.

Employment

The Elgin area is the employment center of Northern McHenry County. Numerous employers are
located in surrounding communities of the Village and the Chicago Metropolitan Area.

Largest Area Employers

Approximate

Number of
Employer Business Employees
Centegra Hospital — McHenry Medical Services 1,050
Follett Library Resources Educational Products/Services 1,000
Center for Corporate Training and
IL Small Business Development Corporate Consulting 410
Medela, Inc. Medical Products Manufacturing 400
Pioneer Industries Metals Manufacturing 350
Brake Parts, Inc. Brake Systems Manufacturing 300
Follett Software Company Educational Products/Services 275
Fabrik Molded Plastics Custom Molding Manufacturing 250
Century 21 Roberts and Andrews Real Estate Consulting 160
Cunat, Inc. Real Estate Services 153

Source: 2014 Illinois Services and 2014 Illinois Manufacturers Directories.
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Village Equalized Assessed Valuation

Year Valuation %
2009 $113,341,895
2010 107,934,806
2011 91,919,653
2012 81,707,934
2013 70,840,192

Source: McHenry County Clerk's Office.

Name
Key Rental Property

Federal National Mortgage Association

Resident

Largest Village Taxpayers

LLC

Guaranty Plus Property Inc. |

Resident
Resident
Resident
WLAS530 LLC
Resident
Resident

Total

Source: McHenry County Treasurer's Office.

of Growth

4.77)
(14.84)
(11.11)
(13.30)

% of Village’s

2013 E.AV. 2013 E.AV.
$283,134 0.40%
263,408 0.37%
196,401 0.28%
193,541 0.27%
179,976 0.25%
171,617 0.24%
156,039 0.22%
154,781 0.22%
150,953 0.21%
137,977 0.19%
$1,887,827 2.66%

Tax Extensions and Collections

Levy Year Extension Collection Percent Collected
2009 $411,576 $410,226 99.67%
2010 424,557 421,354 99.25%
2011 427,199 422,990 99.01%
2012 434,331 431,390 99.32%
2013 440,154 438,352 99.59%

Source: McHenry County Treasurer's Office.

Entity

McHenry County
McHenry County Conserv
College District 528 MCC
School District 200
Wonder Lake Fire

Rural Woodstock Library
Greenwood Township
Greenwood Twp Road & Bridge
Village of Wonder Lake
TOTALS

Representative Total Tax Rate
(per $100 of Equalized Assessed Valuation)

Source: McHenry County Clerk's Office.
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2009 2010 2011 2012 2013
$0.715719  $0.792710 $0.887850  $0.995809  $1.096045
0.177500 0.195633 0.219089 0.248082 0.274794
0.273950 0.303927 0.339460 0.392060 0.430644
4.790957 5.116627 5.851173 6.899895 7.742219
0.296140 0.319200 0.395740 0.456520 0.531340
0.072440 0.077950 0.089440 0.104300 0.119080
0.116150 0.126080 0.143900 0.167139 0.195440
0.279839 0.303760 0.346700 0.406390 0.451330
0.316743 0.33819 0.407967 0.466787 0.556184
$7.03944 $7.57408 $8.68132  $10.13698  $11.39708
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Village Tax Rate Trend

(per $100 of Equalized Assessed Valuation)

Fund 2009 2010 2011 2012 2013

Corporate $0.201162 $0.215892 $0.261098 $0.297401 $0.350084
Police Protection 0.101463 0.107473  0.129461 0.147355 0.180689
Audit 0.004412  0.004633  0.005440 0.008568  0.009882
Liability Insurance ~ 0.008823  0.009265 0.010880  0.012239  0.014117
ESDA 0.000883  0.000927 0.001088 0.001224 0.001412
TOTALS $0.316743 $0.338170 $0.407967 $0.466787 $0.556184

Source: McHenry County Clerk's Office.
RISK FACTORS

Investment in the Bonds involves risks which may not be appropriate for certain investors. The
following is a discussion of certain risk factors which should be considered, in addition to other matters
set forth in this Official Statement, in evaluating the Bonds which are not rated by a recognized rating
agency. This discussion does not purport to be comprehensive or definitive. The occurrence of one or
more of the events discussed herein could adversely affect the ability or willingness of property owners in
the Area to pay their Special Taxes when due. Such failures to pay Special Taxes could result in the
inability of the Area to make full and punctual payments of debt service on the Bonds. In addition, the
occurrence of one or more of the events discussed herein could adversely affect the value of the property
in the Area.

Limited Source of Funds

The Bonds, together with the interest thereon, are limited obligations of the Village, payable
solely from the Special Tax and the amounts on deposit in certain of the funds and accounts established
and maintained under the Ordinance, all as more fully set forth therein. The Bonds are not general
obligations of the Village and do not constitute an indebtedness of the Village within the meaning of any
constitutional or statutory limitation. No holder of the Bonds shall have the right to compel the exercise
of any taxing power of the Village for payment of principal thereof or interest or premium, if any, thereon
(other than the levy of the Special Taxes as provided in the Bond Ordinance). See "SECURITY AND
SOURCE OF PAYMENT FOR THE BONDS - General" herein.

Information Not Verified

Information concerning the Area and the development has been obtained from the Village and
other sources believed by the Underwriter to be reliable, but much of that information involves
predictions of future events, such as the ability of homeowners and other property owners to pay their
share of the Special Taxes; such information is, by its nature, not subject to verification.

Limitation on Remedies; No Acceleration

Remedies available to holders of the Bonds may be limited by a variety of factors and may be
inadequate to assure the timely payment of principal of and interest on the Bonds, or to preserve the tax-
exempt status of the Bonds. Bond Counsel has limited its opinions to the extent that enforceability may
be limited by bankruptcy, insolvency, or similar laws affecting generally the enforcement of creditors’
rights. Additionally, the Bonds are not subject to acceleration in the event of the breach of any covenant
or duty under the Bond Ordinance, including payment default. Lack of remedies may entail risks of
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delay, limitation, or modification of the rights of the holders of the Bonds. Judicial remedies, such as
foreclosure and enforcement of covenants, are subject to exercise of judicial discretion

Overlapping Indebtedness

The Special Taxes and any penalties assessed for failure to pay such taxes will constitute a lien
against the parcels of land on which they will be levied until such taxes are paid. Such lien will be on a
parity with all special taxes and special assessments which may be levied by other agencies and is equal
to and independent of the lien for general ad valorem real property taxes regardless of when they are
imposed upon the same property. The Village, however, has no control over the ability of other entities
and districts to issue indebtedness secured by special taxes or assessments payable from all or a portion of
the property within the Area.

The ability of an owner of land within the Area to pay the Special Taxes could be adversely
affected if additional debt is issued or additional taxes or assessments are levied, which are payable by the
owners of land within the Area. The imposition of additional liens, whether public or private, may reduce
the ability or willingness of the landowners to pay the Special Taxes and increase the possibility that
foreclosure proceeds will not be adequate to pay any delinquent Special Taxes.

Tax Delinquencies

In order to pay debt service on the Bonds, it is necessary that the Special Taxes within the Area
be paid in a timely manner. Under provisions of the Special Service Area Act, the Special Taxes, from
which funds necessary for the payment of principal of, and interest on, the Bonds are derived, are
customarily billed to the property owners within the Area on the regular general ad valorem property tax
bills sent to owners of such properties or on a special tax bill delivered at the same time as the regular ad
valorem property tax bills. Such Special Tax installments are due and payable, and bear the same
penalties and interest for non-payment, as do general ad valorem property tax installments. The
unwillingness or inability of a property owner to pay ad valorem property tax bills as evidenced by
general ad valorem tax delinquencies may also indicate an unwillingness or inability to make general ad
valorem tax payments and Special Taxes installment payments in the future. If the property owners or
future owners fail to pay the Special Taxes when due, there could be significant special tax delinquencies.

Also, the McHenry County Collector may not be willing to bill the property owners in the Area
the Special Tax on their regular ad valorem property tax bills or if the McHenry County Collector is
willing to bill the property owners in the Area the Special Tax on their regular ad valorem property bills
today, the McHenry County Collector may not be willing to do so in the future. In that event, the
responsibility to bill and collect Special Tax would become the Village's responsibility under the Bond
Ordinance and the Establishing Ordinance. See "SECURITY AND SOURCE OF PAYMENT FOR THE
BONDS - Enforcement of Payment of Special Tax" for a discussion of the laws which apply in the event
of delinquencies in the payment of Special Tax. See "RISK FACTORS - Potential Delay and Limitations
in Foreclosure Proceedings” and "Bankruptcy"” below, for a discussion of limitations on the Village's
ability to foreclose the lien of delinquent unpaid Special Tax in certain circumstances.

Potential Delay and Limitations in Foreclosure Proceedings

The payment of Special Taxes and the ability of the Village to foreclose the lien of a delinquent
unpaid Special Taxes may be limited by bankruptcy, insolvency and other laws generally affecting
creditors’ rights or by the laws of the State relating to judicial foreclosure.  See "RISK
FACTORS-Bankruptcy.”" In addition, the prosecution of a foreclosure could be delayed due to many
reasons, including crowded local court calendars or lengthy procedural delays.
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The ability of the Village to foreclose the lien of a delinquent unpaid Special Taxes payment may
be limited with regard to properties in which the Federal Deposit Insurance Corporation ("FDIC") or any
successor to the FDIC may acquire an interest. The FDIC currently does not have an interest in the land
within the Area. However, if a lender takes a security interest in property in the Area and becomes
insolvent, such a lender could fall under the jurisdiction of the FDIC. The FDIC could assert federal
preemptive power to challenge any prior taxes, special taxes and assessments where it is in its interest to
do so, including the requirement that local agencies obtain the consent of the FDIC in order to foreclose
the lien of delinquent unpaid special taxes.

If the Village is required to obtain the consent of the FDIC to foreclose on property located in the
Area, such consent could be denied and the Village might be unable to pursue foreclosure proceedings.
Additionally, obtaining such consent could delay the foreclosure proceedings. Any delay in foreclosure
proceedings or the inability of the Village to foreclose on property in the Area in which the FDIC has an
interest could result in a delay or default in payment of the Bonds.

In addition, potential investors should be aware that judicial foreclosure proceedings are not
summary remedies and can be subject to significant procedural and other delays caused by crowded court
calendars and other factors beyond the control of the Area or the Village. In addition, the Illinois
Constitution prescribes certain minimum redemption periods, which may be as long as three years, in the
event of foreclosure. See "SECURITY AND SOURCE OF PAYMENT FOR THE BONDS-Enforcement
of Payment of Special Tax." Under current conditions, it is estimated that a judicial foreclosure of the lien
of the Special Tax could take several years from initiation of litigation to the lien foreclosure sale.

Delays and uncertainties in the Special Taxes lien foreclosure process create significant risks for
Bondowners. High rates of Special Taxes payment delinquencies, which continue during the pendency of
protracted Special Tax lien foreclosure proceedings, could result in the rapid, total depletion of the
Reserve Fund. In that event, there could be a default in payments of the principal of, and interest on, the
Bonds.

Bankruptcy

The various legal opinions to be delivered concurrently with the delivery of the Bonds (including
Bond Counsel's approving legal opinion) will be qualified, as to the enforceability of the various legal
instruments, by moratorium, bankruptcy, reorganization, insolvency or other similar laws affecting the
rights of creditors generally.

Although a bankruptcy proceeding would not cause the Special Tax to become extinguished, the
amount and priority of any Special Taxes lien could be modified if the value of the property falls below
the value of the lien. If the value of the property is less than the lien, such excess amount could be treated
as an unsecured claim by a bankruptcy court having jurisdiction. In addition, bankruptcy of a property
owner could result in a delay in commencement and completion of foreclosure proceedings. The filing of
bankruptcy proceedings stays all legal proceedings of a debtor including any tax sale during the pendency
of such proceedings. Such stay would increase the likelihood of a delay or default in payment of the
principal of, and interest on, the Bonds and the possibility of delinquent tax Special Tax installments not
being paid in full.

Special Taxes

Pursuant to the Bond Ordinance, the Village has levied the Special Taxes in the amounts sset
forth in the table under the caption “THE SPECIAL SERVICE AREA AND SPECIAL TAX — Special
Tax for Levy Years 2015-2027.” However, there is no assurance that the amounts will at all times be
sufficient to pay the amounts required to be paid by the Ordinance. See "SECURITY AND SOURCE OF

24
C\315780.3



PAYMENT FOR THE BONDS — The Special Tax" and "THE SPECIAL SERVICE AREA AND
SPECIAL TAX - Special Service Area Establishing Ordinance."”

Disclosure to Future Purchasers

The Village has recorded the Establishing Ordinance for the property included in the Area in the
Office of the Recorder of Deeds of McHenry County on or prior to the date of delivery of the Bonds.
While title companies normally refer to such notices in title reports, there can be no guarantee that such
reference will be made or, if made, that a prospective purchaser or lender will consider such Special Tax
obligation in the purchase of single family homes the lending of money thereon. Failure to disclose the
existence of the Special Tax may affect the willingness and ability of future owners of land within the
Avrea to pay the Special Tax when due.

Limited Secondary Market

There can be no guarantee that there will be a secondary market for the Bonds or, if a secondary
market exists, that such Bonds can be sold for any particular price. Occasionally, because of general
market conditions, lack of current information, the absence of a credit rating for the Bonds or because of
adverse history or economic prospects connected with a particular issue, secondary marketing practices in
connection with a particular issue are suspended or terminated. In addition, prices of issues for which a
market is being made will depend on then prevailing circumstances. Such prices could be substantially
different from the original purchase price.

Secondary Market and Prices

The Underwriter presently does not intend to engage in secondary market trading of the Bonds.
The Underwriter is not obligated to engage in secondary trading or to repurchase any of the Bonds at the
request of the Owners thereof. No assurance can be given that a secondary market for any of the Bonds
will be available and no assurance can be given that the initial offering prices for the Bonds will continue
for any period of time.

Loss of Tax Exemption

Interest on the Bonds could become includible in gross income for federal income tax purposes
retroactive to the date of issuance of the Bonds as a result of a failure of the Village to comply with
certain provisions of the Code. Should such an event of taxability occur, the Bonds are not subject to
early redemption and will remain outstanding to maturity or until redeemed under the optional redemption
or mandatory redemption provisions of the Ordinance.

Risk of Legislative and Judicial Changes

Future legislation, regulations, governmental or judicial interpretation of regulations or legislation
or practices and procedures related to property tax assessment, levy, collections or distribution could have
a material effect on the calculation or availability of the Special Taxes. There is no assurance that
legislation will not be considered or enacted in the future, and unless provision is made in such legislation
for special service areas generally in Illinois, the generation of the Special Taxes could be materially
adversely affected.

Special Tax Allocation
The Parcels in the Area may be subdivided into smaller lots. Each lot will be subject to its

applicable Special Taxes only, and in the event an owner of a lot fails to pay its Special Taxes, the owners
of the other lots will have no obligation to pay the deficiency. There is no assurance that all owners of the
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real property within the Special Service Area will pay their Special Taxes, or that the value of each
owner's real property subject to the Special Taxes will be sufficient to pay such property's Special Taxes.

UNDERWRITING

Bernardi Securities, Inc. (the "Underwriter") has agreed to purchase the $815,000 Special Service
Area Number Seven Special Tax Refunding Bonds, Series 2015 (Deep Spring Woods), from the Village
at a price of 96.966% of the principal amount thereof plus accrued interest to the date of delivery. The
Underwriter intends to reoffer the Bonds at a price of 98.966% of the principal amount of the Bonds.

The Underwriter must purchase and pay for all of the Bonds if any are purchased. The Bonds are
being offered for sale at initial prices stated on the inside cover of this Official Statement. After the initial
offer, the offering price and other selling terms may be changed. The Underwriter reserves the right to
offer any of the Bonds to one or more purchasers.

The Underwriter may engage in secondary market trading in the Bonds subject to applicable
securities laws. However, the Underwriter is not obligated to repurchase any of the Bonds at the request
of any owner thereof.

LEGAL OPINIONS

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the
approving legal opinion of Foley & Lardner LLP, Chicago, Illinois, Bond Counsel. The proposed form of
the opinion of Bond Counsel is included herein as APPENDIX C. Ice Miller LLP is acting as Disclosure
Counsel to the Village. Certain legal matters will be passed upon for the Underwriter by its counsel,
Nixon Peabody LLP, Chicago, Illinois; and for the Village, by its counsel, Law Offices of Colin, Curran
& Coppedge, Crystal Lake, Illinois.

TAX MATTERS

In the opinion of Foley & Lardner LLP, Bond Counsel, based upon an analysis of existing laws,
regulations, rulings and court decisions, and assuming, among other matters, compliance with certain
covenants, interest on the Bonds is excluded from gross income for federal income tax purposes under the
Code and is not a specific preference item for purposes of determining an individual’s or a corporation’s
federal alternative minimum taxable income. However, Bond Counsel observes that interest on the Bonds
is included in adjusted current earnings in calculating federal corporate alternative minimum taxable
income. Interest on the Bonds is not exempt from State of Illinois income taxes.

Bonds purchased, whether at original issuance or otherwise, for an amount greater than their
principal amount payable at maturity (or, in some cases, at their earlier call date) ("Premium Bonds") will
be treated as having amortizable bond premium. No deduction is allowable for the amortizable bond
premium in the case of bonds, like the Premium Bonds, the interest on which is excluded from gross
income for federal income tax purposes. However, the amount of tax exempt interest received, and a
purchaser’s basis in a Premium Bond, will be reduced by the amount of amortizable bond premium
properly allocable to such purchaser. Thus, the amortization of Bond premium may have an effect on a
bondholder’s recognition of gain or loss when a Premium Bond is sold or paid off. Beneficial Owners of
Premium Bonds should consult their own tax advisors with respect to the proper treatment of amortizable
bond premium in their particular circumstances.

To the extent the issue price of any maturity of the Bonds is less than the amount to be paid at
maturity of such Bonds (excluding amounts stated to be interest and payable at least annually over the
term of such Bonds), the difference constitutes "original issue discount,” the accrual of which, to the
extent properly allocable to each Bondholder, is treated as interest on the Bonds which is excluded from
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gross income for federal income tax purposes. For this purpose, the issue price of a particular maturity of
the Bonds is the first price at which a substantial amount of such maturity of the Bonds is sold to the
public (excluding bond houses, brokers, or persons or organizations acting in the capacity of underwriters,
placement agents or wholesalers). The original issue discount with respect to any maturity of the Bonds
accrues daily over the term to maturity of such Bond on the basis of a constant interest rate compounded
semiannually (with straight-line interpolations between compounding dates). The accruing original issue
discount is added to the adjusted basis of such Bond to determine taxable gain or loss upon disposition
(including sale, redemption, or payment on maturity) of Bonds. Beneficial Owners of the Bonds should
consult their own tax advisors with respect to the tax consequence of ownership of Bonds with original
issue discount, including the treatment of purchasers who do not purchase such Bonds in the original
offering to the public at the first price at which a substantial amount of such Bond was sold to the public.

Section 103 of the Code imposes various restrictions, conditions and requirements relating to
exclusion from gross income for federal income tax purposes of interest on obligations such as the Bonds.
The Village has covenanted to comply with certain restrictions designed to insure that interest on the
Bonds will not be included in a bondholder’s gross income for federal income tax purposes. Failure to
comply with these covenants may result in interest on the Bonds being included in gross income for
federal income tax purposes, possibly from the original issue date of the Bonds. The opinion of Foley &
Lardner LLP assumes compliance with these covenants. Foley & Lardner LLP has not undertaken to
determine (or to inform any person) whether any actions taken (or not taken) or events occurring (or not
occurring) after the date of issuance of the Bonds may adversely affect the value of or the tax-exempt
status of interest on the Bonds. Further, Foley & Lardner LLP does not give assurance that pending or
further legislation or amendments to the Code, if enacted into law, will not adversely affect the value of or
the tax exempt status of interest on the Bonds. Beneficial Owners are encouraged to consult their own tax
advisors with respect to proposals to restructure the federal income tax.

Certain requirements and procedures contained or referred to in the Indenture, the Bond
Ordinance, the Tax Agreement and other relevant documents may be changed and certain actions
(including, without limitation, defeasance of the Bonds) may be taken or omitted under the circumstances
subject to the terms and conditions set forth in such documents. Foley & Lardner LLP expresses no
opinion as to any Bond or the interest thereon if any such change occurs or action is taken or omitted
upon advice or approval of bond counsel other than Foley & Lardner LLP.

Although Foley & Lardner LLP is of the opinion that interest on the Bonds is excluded from
gross income for federal income tax purposes, the ownership or disposition of, or the accrual or receipt of
interest on, the Bonds may otherwise affect a Beneficial Owner’s federal or state tax liability. The nature
and extent of these other tax consequences will depend upon the particular tax status of the Beneficial
Owner or the Beneficial Owner’s other items of income or deduction. Foley & Lardner LLP expresses no
opinion regarding any such other tax consequences.

No assurance can be given that any future legislation or clarifications or amendments to the Code,
if enacted into law, will not cause the interest on the Bonds to be subject, directly or indirectly, to federal
or state income taxation, or otherwise prevent the Bondholders from realizing the full current benefit of
the tax status of the interest thereon. Further, no assurance can be given that any such future legislation,
or any actions of the IRS, including, but not limited to, selection of the Bonds for audit examination, or
the course or result of any examination of the Bonds, or other bonds which present similar tax issues, will
not affect the market price for the Bonds.

QUALIFIED TAX-EXEMPT OBLIGATIONS

The Village has designated the Bonds as "qualified tax-exempt obligations™ under the small
issuer exception provided under Section 265(b)(3) of the Code, which affords banks and certain other
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financial institutions more favorable treatment of their deduction for interest expense than would
otherwise be allowed under Section 265(b)(2) of the Code.

CONTINUING DISCLOSURE

The Village will enter into a Continuing Disclosure Undertaking (the "Undertaking™) for the
benefit of the beneficial owners of the Bonds to send certain information annually and to provide notice
of certain events to the Municipal Securities Rulemaking Board (the "MSRB") pursuant to the
requirements of Section (b)(5) of Rule 15¢2-12 (the "Rule™) adopted by the Commission under the
Exchange Act. No person, other than the Village, has undertaken, or is otherwise expected, to provide
continuing disclosure with respect to the Bonds. The information to be provided on an annual basis, the
events which will be noticed on an occurrence basis and a statement of other terms of the Undertaking,
including termination, amendment and remedies, are set forth below in "THE UNDERTAKING." A
failure by the Village to comply with the Undertaking will not constitute a default under the Bond
Ordinance and beneficial owners of the Bonds are limited to the remedies described in the Undertaking.
The Village must report any failure to comply with the Undertaking in accordance with the Rule. Any
broker, dealer or municipal securities dealer must consider such report before recommending the purchase
or sale of the Bonds in the secondary market. Consequently, such a failure may adversely affect the
transferability and liquidity of the Bonds and their market price.

Pursuant to the issuance of the Village's General Obligation Refunding Debt Certificates (Limited
Tax), Series 2011 (the "2011 Bonds"), the Village entered into a continuing disclosure undertaking (the
"2011 Undertaking") to file notice of certain material events and its audited financial statements on an
annual basis. At the time of issuance of the 2011 Bonds, the Village was rated "A-" by S&P. On June 20,
2014, S&P upgraded the credit rating of the Village to "A+". Notice of the Village's rating change has
since been disclosed by the Village, but not in a timely manner as was agreed upon in the 2011
Undertaking. The rating change and the Village's subsequent disclosure of the event, however untimely,
do not constitute a default under the bond ordinance for the 2011 Bonds. Pursuant to issuing its 2011
Bonds and entering into the 2011 Undertaking, the Village also covenanted to file its audited financial
statements on an annual basis. The Village has filed its audited financial statements for the fiscal year of
2011 with the MSRB on EMMA, however not in a timely manner. The Village's failure to comply under
the 2011 Undertaking does not constitute a default under the bond ordinance for the 2011 Bonds. The
Village has put procedures in place to ensure timely compliance with all of its continuing disclosure
undertakings.

With respect to the 2011 Bonds, the Village posted a voluntary notice on EMMA correcting prior
late filing notices posted on February 20, 2014 and February 27, 2015. The Village construes “annual
basis” pursuant to its 2011 Undertaking to correspond with its fiscal year (currently May 1 through April
30). Thus, the Village’s audited financial statement filings for fiscal years 2012, 2013 and 2014 were
filed within the covenanted timeframe of the 2011 Undertaking.

Under the Securities and Exchange Commission’s (SEC’s) Municipalities Continuing Disclosure
Cooperation Initiative (“MCDC Initiative”) a prior Village bond offering was reported during the
underwriter self-reporting phase of the MCDC Initiative. The Village did not self-report within the issuer
self-reporting period.

THE UNDERTAKING

The following is a brief summary of certain provisions of the Undertaking of the Village and does
not purport to be complete. The statements made under this caption are subject to the detailed provisions
of the Undertaking, a copy of which is available upon request from the Village.

28
C\315780.3



Annual Financial Information Disclosure

The Village covenants that it will disseminate its Annual Financial Information and its Audited
Financial Statements, if any (as described below) to the MSRB in such manner and format and
accompanied by identifying information as is prescribed by the MSRB or the Commission at the time of
delivery of such information. The Village is required to deliver such information within 240 days after
the last day of the Village's fiscal year. If Audited Financial Statements are not available when the
Financial Information is filed, the Village will file unaudited financial statements. MSRB Rule G-32
requires all EMMA filings to be in word-searchable PDF format. This requirement extends to all
documents to be filed with EMMA, including financial statements and other externally prepared reports.

"Annual Financial Information” means information of the type contained in the following headings,
subheadings and exhibits of the Final Official Statement:

« THE SPECIAL SERVICE AREA AND SPECIAL TAX — History of Special Tax Payments

« THE SPECIAL SERVICE AREA AND SPECIAL TAX — Equalized Assessed Valuation of
the Special Service Area

» THE SPECIAL SERVICE AREA AND SPECIAL TAX — Estimated Value-to-Lien Ratio of
Special Service Area Property

« THE SPECIAL SERVICE AREA AND SPECIAL TAX — Property Tax Rate for Proceeds
within Special Service Area

« DIRECT AND OVERLAPPING DEBT RELATED TO SPECIAL SERVICE AREA
NUMBER SEVEN — (Excluding Overlapping Debt Information)

"Audited Financial Statements" means the combined financial statements of the Village prepared
in accordance with generally accepted auditing standards and Government Auditing Standards, issued by
the Comptroller General of the United States.

Reportable Events Disclosure

The Village covenants that it will disseminate in a timely manner (not in excess of ten business
days after the occurrence of the Reportable Event) Reportable Events Disclosure to the MSRB in such
manner and format and accompanied by identifying information as is prescribed by the MSRB or the
Commission or the State at the time of delivery of such information. MSRB Rule G-32 requires all
EMMA filings to be in word-searchable PDF format. This requirement extends to all documents to be
filed with EMMA, including financial statements and other externally prepared reports. The "Events"
are:

» Principal and interest payment delinquencies

» Non-payment related defaults, if material

» Unscheduled draws on debt service reserves reflecting financial difficulties

» Unscheduled draws on credit enhancements reflecting financial difficulties

» Substitution of credit or liquidity providers, or their failure to perform

» Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the security, or other
material events affecting the tax status of the security

» Modifications to the rights of security holders, if material

» Bond calls, if material, and tender offers

» Defeasances

* Release, substitution or sale of property securing repayment of the securities, if material

» Rating changes
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«  Bankruptcy, insolvency, receivership or similar event of the Village™

» The consummation of a merger, consolidation, or acquisition involving the Village or the sale
of all or substantially all of the assets of the Village, other than in the ordinary course of
business, the entry into a definitive agreement to undertake such an action or the termination
of a definitive agreement relating to any such actions, other than pursuant to its terms, if
material

» Appointment of a successor or additional trustee or the change of name of a trustee, if
material

Consequences of Failure of the Village to Provide Information

The Village shall give notice in a timely manner to the MSRB of any failure to provide disclosure
of Annual Financial Information and Audited Financial Statements when the same are due under the
Undertaking.

In the event of a failure of the Village to comply with any provision of the Undertaking, the
beneficial owner of any Bond may seek mandamus or specific performance by court order to cause the
Village to comply with its obligations under the Undertaking. A default under the Undertaking shall not
be deemed a default under the Bond Ordinance, and the sole remedy under the Undertaking in the event
of any failure of the Village to comply with the Undertaking shall be an action to compel performance.

Amendment; Waiver

Notwithstanding any other provision of the Undertaking, the Village by ordinance or resolution
authorizing such amendment or waiver, may amend the Undertaking, and any provision of the
Undertaking may be waived, if:

@ Q) The amendment or the waiver is made in connection with a change in
circumstances that arises from a change in legal requirements, including, without limitation,
pursuant to a "no-action" letter issued by the Commission, a change in law, or a change in the
identity, nature, or status of the Village, or type of business conducted; or

(i) The Undertaking, as amended, or the provision, as waived, would have complied
with the requirements of the Rule at the time of the primary offering, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances; and

(b) The amendment or waiver does not materially impair the interests of the
beneficial owners of the Bonds, as determined by parties unaffiliated with the Village (such as
Bond Counsel).

In the event that the Commission or the MSRB or other regulatory authority approves or requires
Annual Financial Information or notices of a Reportable Event to be filed with a central post office,
governmental agency or similar entity other than the MSRB or in lieu of the MSRB, the Village shall, if
required, make such dissemination to such central post office, governmental agency or similar entity
without the necessity of amending the Undertaking.

This event is considered to occur when any of the following occur: the appointment of a receiver, fiscal agent or similar officer
for the Village in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or Federal law in which a
court or governmental authority has assumed jurisdiction over substantially all of the assets or business of the Village, or if such
jurisdiction has been assumed by leaving the existing governing body and officials or officers in possession but subject to the
supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having supervision or jurisdiction over substantially all of the
assets or business of the Village.
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Termination of Undertaking

The Undertaking shall be terminated if the Village shall no longer have any legal liability for any
obligation on or relating to repayment of the Bonds under the Bond Ordinance. The Village shall give
notice to the MSRB in a timely manner if this paragraph is applicable.

Additional Information

Nothing in the Undertaking shall be deemed to prevent the Village from disseminating any other
information, using the means of dissemination set forth in the Undertaking or any other means of
communication, or including any other information in any Annual Financial Information or Audited
Financial Statements or notice of occurrence of a Reportable Event, in addition to that which is required
by the Undertaking. If the Village chooses to include any information from any document or notice of
occurrence of a Reportable Event in addition to that which is specifically required by the Undertaking, the
Village shall have no obligation under the Undertaking to update such information or include it in any
future disclosure or notice of occurrence of a Reportable Event.

Dissemination of Information; Dissemination Agent

When filings are required to be made with the MSRB in accordance with the Undertaking, such
filings are required to be made through its Electronic Municipal Market Access (EMMA) system for
municipal securities disclosure or through any other electronic format or system prescribed by the MSRB
for purposes of the Rule. The Village has approved its initial Dissemination Agent:

David Taussig & Associates
Newport Beach, California
(800) 969-4382

The Village may, from time to time, appoint or engage a different Dissemination Agent to assist it
in carrying out its obligations under the Undertaking, and may discharge any such Agent, with or without
appointing a successor Dissemination Agent.

NO LITIGATION

At the time of delivery of and payment for the Bonds, the Village will certify that there is no
action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, regulatory
agency, public board or body, pending with respect to which the Village has been served with process or
is otherwise aware, or, to the knowledge of the officer of the Village executing such certificate, threatened
against the Village affecting the existence of the Village, the Area or the titles of its officers to their
respective offices or seeking to restrain or to enjoin the sale or delivery of the Bonds, the application of
the proceeds thereof in accordance with the Bond Ordinance, or the collection or application of the
Special Tax, or in any way contesting or affecting the validity or enforceability of the Bonds, the Bond
Ordinance or any action of the Village contemplated by any of the said documents, or the collection or
application of the Special Tax, or in any way contesting the completeness or accuracy of the Bond
Ordinance or any amendments or supplements thereto, or contesting the powers of the Village
contemplated by any of said documents, nor, to the knowledge of the officer of the Village executing such
certificate, is there any basis therefor.

MISCELLANEOUS

The references, excerpts, and summaries of documents and statutes contained in this Official
Statement do not purport to be complete statements of the provisions of such documents and statutes, and
reference is made to all such documents and statutes for full and complete statements of their terms and
provisions.
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The estimates, assumptions, statistical and financial information, and all other information
contained in this Official Statement have been compiled from official and other sources believed to be
reliable; however, none of such estimates, assumptions, or information is guaranteed by the Village, the
Consultant, or the Underwriter as to completeness or accuracy.

Any statement made in this Official Statement involving matters of opinion or of estimates,
whether or not so expressly stated, is set forth as such and not as a representation of fact; no
representation is made that any of the estimates contained herein will be realized. The information and
expressions of opinion contained herein are subject to change without notice, and neither the delivery of
this Official Statement nor any offer or sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Village or the Area since the date hereof.

AUTHORIZATION

The Village has authorized the execution and distribution of this Official Statement.

VILLAGE OF WONDER LAKE
MCHENRY COUNTY, ILLINOIS

By: /s/ Anthony Topf
Its: President
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APPENDIX A
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APPENDIX B
AREA LEGAL DESCRIPTION/TAXABLE PARCELS
SPECIAL SERVICE AREA NUMBER SEVEN

ALL OF DEEP SPRING WOODS UNIT NO. ONE, ACCORDING TO THE PLAT THEREOF
RECORDED ON FEBRUARY 11, 1936, AS DOCUMENT NUMBER 119237, IN BOOK 8 OF PLATS,
PAGE 12 IN THE RECORDER OF DEEDS' OFFICE IN MCHENRY COUNTY, ILLINOIS, BEING A
SUBDIVISION OF THAT PART OF THE EAST HALF OF THE NORTHWEST QUARIER OF
SECTION 18, TOWNSHIP 45, NORTH, RANGE 8 EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN THE COUNTY OF MCIIFINRY, AND STATE OF ILLINOIS, DESCRIBED AS FOLLOWS:

BEGINNING ON THE EAST LINE OF SAID NORTHWEST QUARTER, 324.97 FEET NORTH
FROM THE SOUTHEAST CORNER THEREOF; SAID POINT BEING AT THE NORTHEAST
CORNER OF "SHORE HILLS SUBDIVISION," IN ACCORDANCE WITH THE PLAT THFREOF AS
RECORDED IN BOOK 8 OF PLATS, PAGE 12 MCHENRY COUNTY RECORDS; THENCE NORTH
ON THE EAST LINE OF SAID NORTHWEST QUARTER, A DISTANCE OF 1080 FEET; THENCE
WEST ON A LINE FORMING AN ANGLE OF 90 DEGREES 39 MINUTES TO THE LEFT WITH A
PROLONGATION OF THE LAST DESCRIBED COURSE A DISTANCE OF 1101.15 FEET TO AN
IRON STAKE; THENCE SOUTHERLY ON A CURVED LINE TO THE RIGHT (RADIUS EQUAL
TO 900.0 FEET) A DISTANCE OF 139.1 PEET TO A POINT OF TANGENCY, THE TANGENT OF
SAID CURVE AT THE AFORESAID IRON STAKE FORMS AN ANGLE OF 93 DEGREES, 58
MINUTES TO THE LEFT, WITH A PROLONGATION OF THE LAST DESCRIBED COURSE;
THENCE SOUTHWESTERLY ON A LINE FORMING AN ANGLE OF 60 DEGREES 18 MINUTES
TO THE RIGHT WITH A PROLONGATION OF THE TANGENT OF THE AFORESAID CURVE
FOR A DISTANCE OF 190 FEET MORE OR LESS TO THE WATER'S EDGE OF WONDER LAKE,
AS SHOWN BY THE PLAT HEREON DRAWN; THENCE IN A SOUTHERLY DIRECTION
FOLLOWING THE WATER'S EDGE OF WONDER LAKE AS AFORESAID TO AN
INTERSECTION WITH THE NORTHERLY BOUNDARY OF SHORE HILLS SUBDIVISION,
HEREINBEFORE DESIGNATED; THENCE EASTERLY ALONG THE NORTHERLY BOUNDARY
OF SAID SUBDIVISION A DISTANCE OF 21 FEET, MORE OR LESS, TO AN IRON STAKE, SAID
IRON STAKE IS 1071.7 MEET WESTERLY FROM THE AFORESAID PLACE OF BEGINNING;
THENCE EASI1ERLY ALONG THE NORTHERLY BOUNDARY OF SAID "SHORE HILLS
SUBDIVISION" 1071.7 FEET TO THE PLACE OF BEGINNING, AND CONTAINING 29.7 ACRES
OF LAND, MORE OR LESS.
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09-18-177-043 D1
09-18-180-021 D1
09-18-182-020 D1
09-18-176-003 D1
09-18-176-004 D1
09-18-176-005 D1
09-18-176-008 D1
09-18-176-011 D1
09-18-176-012 D1
09-18-176-013 D1
09-18-176-014 D1
09-18-176-015 D1
09-18-176-016 D1
09-18-176-024 D1
09-18-176-026 D1
09-18-176-027 D1
09-18-177-001 D1
09-18-177-002 D1
09-18-177-003 D1
09-18-177-004 D1
09-18-177-010 D1
09-18-177-013 D1
09-18-177-016 D1
09-18-177-033 D1
09-18-177-034 D1
09-18-177-035 D1
09-18-177-037 D1
09-18-177-038 D1
09-18-177-039 D1
09-18-177-040 D1
09-18-177-041 D1
09-18-177-042 D1
09-18-178-006 D1
09-18-178-018 D1

Exempt Lot.

Taxable Parcels

09-18-178-019 D1
09-18-178-020 D1
09-18-178-021 D1
09-18-178-022 D1
09-18-178-023 D1
09-18-179-001 D1
09-18-179-002 D1
09-18-179-005 D1
09-18-179-010 D1
09-18-179-011 D1
09-18-179-021 D1
09-18-179-025 D1
09-18-179-026 D1
09-18-179-029 D1
09-18-179-030 D1
09-18-179-031 D1
09-18-179-032 D1
09-18-179-033 D1
09-18-179-034 D1
09-18-179-035 D1
09-18-179-036 D1
09-18-179-038 D1
09-18-179-039 D1
09-18-179-042 D1
09-18-180-001 D1
09-18-180-002 D1
09-18-180-003 D1
09-18-180-004 D1
09-18-180-007 D1
09-18-180-008 D1
09-18-180-015 D1
09-18-180-017 D1
09-18-181-001 D1
09-18-181-006 D1
09-18-181-007 D1
09-18-181-013 D1

09-18-181-018 D1
09-18-181-019 D1
09-18-181-020 D1
09-18-181-024 D1
09-18-181-027 D1
09-18-181-028 D1
09-18-181-029 D1
09-18-181-032 D1
09-18-181-033 D1
09-18-181-034 D1
09-18-182-005 D1
09-18-182-011 D1
09-18-182-012 D1
09-18-182-013 D1
09-18-182-014 D1
09-18-182-015 D1
09-18-182-016 D1
09-18-182-017 D1
09-18-182-018 D1
09-18-182-019 D1
09-18-183-001 D1
09-18-183-008 D1
09-18-183-009 D1
09-18-183-020 D1
09-18-183-021 D1
09-18-183-022 D1
09-18-183-023 D1
09-18-184-001 D1
09-18-184-002 D1
09-18-184-011 D1
09-18-184-015 D1
09-18-184-016 D1
09-18-178-016 E1



APPENDIX C

FORM OF BOND COUNSEL OPINION
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[Form of Opinion of Bond Counsel]

May , 2015

Village of Wonder Lake
4200 Thompson Road
Wonder Lake, Illinois 60097

Ladies and Gentlemen:

We have examined a certified copy of the transcript of proceedings and
accompanying certificates relating to the issuance of $815,000 aggregate principal amount of
Special Service Area Number Seven Special Tax Refunding Bonds, Series 2015 (Deep Spring
Woods) (the “Bonds”) of the Village of Wonder Lake, McHenry County, Illinois (the “Village”).
The Bonds are initially dated their date of issuance, and mature on the dates, bear interest from
their date until paid at the rates per year and are subject to redemption, all as provided in
Ordinance No. 419 of the Village adopted on March 4, 2015 authorizing the issuance of the
Bonds and a Bond Order executed pursuant thereto (the “Ordinance”). Interest on the Bonds is
payable on March 1 and September 1 in each year, with the first interest payment date being
September 1, 2015. We have also examined the form of the Bonds.

Based upon our examination of the certified copy of the transcript of proceedings,
the accompanying certificates and the form of the Bonds referred to above, it is our opinion that
the Bonds are valid and legally binding limited obligations of the Village in accordance with
their terms, payable from the Special Taxes levied against taxable real property in the Village of
Wonder Lake Special Service Area Number Seven (the “Special Service Area”) in accordance
with the terms of Ordinance Number 304 of the Village adopted on November 5, 2008
establishing the Special Service Area, as amended.

We are further of the opinion that, based upon an analysis of existing laws,
regulations, rulings and court decisions, and assuming, among other matters, compliance with
certain covenants contained in the Ordinance and the certificates executed by the Village in
connection with the Bonds, under existing law (i) the Bonds are not “private activity bonds”
within the meaning of Section 141 of the Internal Revenue Code of 1986, as amended (the
“Code”) and (ii) interest on the Bonds, including any original issue discount properly allocable to
the holder of a Bond, is excluded from gross income for federal income tax purposes under
Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”) and is not a specific
preference item for purposes of the federal individual or corporate alternative minimum taxes. It
should be noted, however, that for the purposes of computing the alternative minimum tax
imposed on certain corporations (as defined for federal income tax purposes), such interest is
taken into account in determining adjusted current earnings. The opinion set forth in the
preceding sentence is subject to the condition that the Village comply with all requirements of
the Code that must be satisfied subsequent to the issuance of the Bonds in order that interest
thereon be, or continue to be, excluded from gross income for federal income tax purposes. The
Village has covenanted to comply with all such requirements. Failure to comply with certain of
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such requirements may cause interest on the Bonds to be included in gross income for federal
income tax purposes retroactive to the date of issuance of the Bonds. We express no opinion
regarding other federal tax consequences related to the ownership or disposition of, or the
accrual or receipt of interest on, the Bonds.

It is to be understood that the right of the owners of the Bonds and the
enforceability of the Bonds and the Ordinance may be limited by bankruptcy, insolvency,
reorganization, moratorium and other similar laws affecting creditors’ rights generally and by
equitable principles, whether considered at law or in equity.

We are also of the opinion that the Village has designated the Bonds as “qualified
tax-exempt obligations” in accordance with Section 265(b)(3) of the Code.

Interest on the Bonds is not exempt from present State of Illinois income taxes.

In rendering the foregoing opinion, we have not undertaken to review, nor have
we assumed responsibility for the accuracy, completeness or sufficiency of the Official
Statement or any other offering material relating to the Bonds and we express no opinion
thereon. Our opinion represents our legal judgment based upon our review of the law and the
facts that we deem relevant to render such opinion, and is not a guaranty of a result. This
opinion is given as of the date hereof and we assume no obligation to update or supplement this
opinion to reflect any facts or circumstances that may subsequently come to our attention or any
changes in law that may hereafter occur.

Very truly yours,
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